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Gen Powell Announces 15 Sep NATO Meeting 


LD1409021590 Madrid Domestic Service in Spanish 
2300 GMT 13 Sep 90 


[Text] Madrid is to be the venue of a meeting of the 
chiefs of staff of the NATO member countries on 15 
September. This was announced in Saudi Arabia by 
Colin Powell, the head of the U.S. Pentagon [as heard]. 
Powell will explain to his NATO colleagues in Madrid 
the size of the military force which the United States 
considers necessary to deploy in Saudi Arabia. 


Kohl Warns Against Admitting All to EC 


LD1309141990 Hamburg DPA in German 1230 GMT 
13 Sep 90 


[Text] Wolfsburg (DPA/VWD)—Chancellor Heimut 
Kohl (Christian Democratic Union) has warned against 
admitting all European states to the European Commu- 
nity. It would mean political unity would get left behind, 
he said today at the World Congress of the International 
Partnership Initiative (IPI) in Wolfsburg. The EC must 
remain limited to a few states, otherwise it will degen- 
erate into a mere customs union. [passage omitted] 


* Program, Role of Pentagonal Discussed 


90ES1259A Milan IL GIORNALE in Italian 
] Aug 90 p 9 


[Article by Massimiliano Scafi: ““Mitteleuropa Is Reviv- 
ing”) 

[Text] Venice—The great exhibitions of Titian and of 
Mondrian, the first caravans of Czechs and of Poles, and 
a little algae serve as a framework for the first summit of 
the reborn Mitteleuropa. “We are setting up the Inno- 
centi pipes [construction framework] for the new 
common house,”’ Gianni De Michelis explains. “The 
new Pentagonal will not compete with the EEC nor with 
the Helsinki 2 Peace Conference. It will be a framework 
that will last only as long as necessary.” 


This morning all the heads of government will land at 
Tessera. They will include the Italian, Giulio Andreotti; 
the Czechoslovak, Marian Calfa; the Hungarian, Jozef 
Antal; the Jugoslav, Ante Marovic; and the Austrian, 
Franz Vranitzky. Meanwhile, in a little hall reserved at 
the hotel Danieli, the foreign ministers of the five 
countries finished their work on the two final docu- 
menis. 


Venice is again becoming the capital of the East. On the 
island of San Giorgio the prime ministers will sign one 
political resolution and one economic resolution. The 
agreed texts will reaffirm the reasons for the alliance, its 
objectives, and the “spheres of cooperation.” There is a 
three-year “‘work program” in specific sectors: from 
transportation to the environment; from telecommuni- 
cations to the small and medium enterprise, to culture, 
and to science. 


Included in the new elements are: approval for the new 
Venice-Trieste-Lubiana-Zagreb-Budapest road and rail 
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axis, a network of third-level air connections constructed 
around the Italian airports, a regional satellite, the cre- 
ation of international parks, an industrial fair at Budap- 
est, the transfer of energy resources, and a project for a 
navigable waterway between the Danube and the Adri- 
atic. 


There are so many ideas, and they must be given a 
concrete content. Financing will come from the inter- 
ested countries and from some international organiza- 
tions. Italy, currently chairman of the EEC and member 
of the Group of Seven, will invest more than the others 
and also hopes to obtain a substantial return in the 
mid-term. The government is issuing a law concerning 
assistance to the East. But there is also “the interest” of 
various international financia! bodies. 


The World Bank, the economic commissions of the 
United Nations and the EEC, the European Bank for 
Reconstruction and Development, and the Council of 
Europe are present as observers. 


“In a few months Prague, Budapest, Sofia, Warsaw, and 
Bucharest have ceased being equa! and remote,” said 
Gianni De Michelis. The disintegration of the Soviet 
breakwall is bringing about the re-entry of these coun- 
tries into Europe Italy and Austria can offer the connec- 
tion with the great lines of the continent. Thus a mech- 
anism is being created to serve as a hinge, between East 
and West and between North and South, having Central- 
European, Danubian, Southeastern, and Adriatic com- 
ponents. 


We are leaving the Atlantic and Community patterns to 
provide a beachhead for Central-Europe’s ambitions.“ 
And Marian Calfa, Czechslovak premier, adds, *The 
Pentagonal is a concrete expression of the Helsinki 
process and a contribution to pan-European coopera- 
tion. In a short time we have succeeded in preparing 
numerous extensive projects. 


From regional collaboration to a model for the common 
house proposed by Gorbachev, it was the events of 1989 
that provided the quantum leap forward to the new 
alliance. In the beginning there was merely an attempt at 
cooperation between a NATO and EEC country (Italy), a 
neutral country of the free exchange area (Austria), a 
nonaligned country (Yugoslavia), and a Warsaw Pact 
and CEMA country (Hungary). 


Czechoslovakia entered in May 1990. Now Calia is 
proposing to “intensify the joint collaboration within the 
UN for the Helsinki process, for disarmament, and for 
the Middle East.”’ 


‘““Mitteleuropa has always been an area of small and 
medium nations located between Germany and Russia,” 
said De Michelis again. In the former communist coun- 
tries there now is fear over German reunification and 
concerning the new great Central European pole. The 
Pentagonal is a security valve, even if, as the Italians say, 
it is not an alliance against the Germans nor an alterna- 
tive to the EEC. On the contrary, in the three-year 
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working program there is the aim of building a bridge for 
cooperation with the Nordic area, with the Baltic group 
that is about to come into being, with the USSR, united 
Germany, Poland, Sweden, and Czechoslovakia. 


* Pentagonal Takes Its First Steps 


* Ambitious Initial Plans 
90ES1196A Rome AVANTI! in Italian 2 Aug 90 p 14 


[Unattributed article: “From Words to Deed; First 
Accords Are Underway”] 


[Text] Not even one year after it was formed, the 
“Pentagonal” tuitiative has already produced concrete 
results. Economic agreements for cooperation in trans- 
port, telecommunications, small- and medium-size 
industry, scientific and technical research, finance, infor- 
mation, tourism, and environment were signed yes- 
terday during the first summit meeting of the heads of 
government and foreign ministers of Italy, Austria, 
Yugoslavia, Hungary, and Czechoslovakia. 


Of course, besides the economic paper, a political one 
was also approved, with the drafting of a message that 
the five prime ministers (for Italy, Claudio Martelli 
replaced Andreotti at the last moment) addressed to the 
35 members of CSCE, in view of the Paris summit this 
November. 


In the message, the Five expressed their wish that the 
Paris summit will lead to a system of political consulta- 
tions that will play a coordinating role, and act as a 
guiding force, in the entire CSCE process. 


At the same time, the Pentagonal initiative gives priority 
to the 10 principles stated 15 years ago in Helsinki. It 
was not just by coincidence that the Venice summit took 
place exactly 15 years after the signing of the final 
document at Helsinki. 


The principles underscored in Helsinki concern the roles 
of law, parliament, pluralistic democracy, free market- 
place, and social progress and are at the foundation of 
the future Europe. 


During the concluding press conference, the presiding 
minister, Claudio Martelli, stressed the importance of 
the concept of the Pentagonal, since “the Europe of 
tomorrow will, at the same time, be monocentric— 
revolving around the European Community—and mul- 
ticentered, because it will revolve around entities with a 
variable geometry, like the Pentagonal. [It will be] a 
concentric Europe that seeks its identity through flexible 
forms and will have as its point of reference the CSCE 
process, whose next milestone will be Paris in Novem- 
ber.” 


Martelli emphasized that, for the time being, the Pentag- 
onal will remain as it is. In order to avoid the risk of 
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weakening the resolve reached on some specific objec- 
tives, the inclusion of Poland—a wish expressed by the 
Hungarian Prime Minister Antall—is not envisaged for 
now. 


The Italian foreign minister, Gianni De Michelis, said he 
was more than satisfied with the results of this first 
summit of the heads of government of the Pentagonal, 
because here in Venice “we have produced concrete 
deeds and not words.” 


In the course of his speech at the meeting, De Michelis 
stressed specific areas for collaboration and cooperation 
among the five Danube and Adriatic countries. Future 
projects include new highway and railroad links on the 
Trieste-Ljubljana, Zagreb-Budapest axis, that is, from 
Trieste toward Central Europe, and the development of 
third-level airline connections. For telecommunications, 
a regional satellite is being considered, and for the 
environment, supranational parks like that of Tarvisio 
and the organization of international fairs addressed to 
the PMI [international fairs organizations]. 


Also foreseen are joint ventures in the field of energy 
transfer, such as exporting electricity from Hungary to 
Italy and Italy supplying natural gas to Hungary, after 
the pipeline between Italy and Algeria has been 
extended, and cooperation in electronics, robotics, and 
telecommunications. There also are projects for the 
creation of a navigable waterway between the Danube 
and the Adriatic. 


The financing for these projects will be provided by the 
individual countries involved and by international insti- 
tutions, such as the World Bank, the European [nvest- 
ment Bank, the BIRS [European Bank for Reconstruc- 
tion and Development], which all had observers at the 
proceedings and are available to contribute with signifi- 
cant investments. 


Czechoslovakia’s prime minister, Marian Calfa, stressed 
that “the collaboration within the Pentagonal will help 
our country overcome the economic problems we have 
inherited over the last 40 years,”’ and he underlined the 
importance of creating communications connections 
between North and South, connections that “until now 
were all directed toward the East.” 


Calfa also pointed out the need for a major effort of 
cooperation in the supply of natural gas and oil, 
“because up until now these [resources] were monopo- 
lized by the Soviet Union.” Furthermore, ““Czechoslova- 
kia needs help to reconvert its production of electrical 
energy, which in the past was produced by burning coal 
and resulted in severe environmental problems.” 


The Hungarian prime minister, Jozsef Antall, said that 
regional joint actions “do not replace the European 
integration started with the Council of Europe.” 
According to Antall, regiona! institutions serve, above 
all, to create closer cooperation among the various 
countries. 


According to the Hungarian prime minister, “German 
unity is one of the keys of the European question.” 


The prime minister of Yugoslavia, Ante Markovic (who 
on | August 1991 will host the second summit meeting of 
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the Pentagonal in Dubrovnik), recalled the merits of the 
Alps-Adnatic community and the great progress made 
by Yugoslavia in the past two years. “We will have 
multiparty elections for the Yugoslav Parliament, we 
have already liberalized 90 percent of the exchanges, and 
have succeeded in having a convertible currency and 
large reserves of foreign currencies. Cooperation is nec- 
essary to continue on this road.” 


Finally, Austria’s chancellor, Franz Vranitsky, pointed 
out that in the future the Pentagonal will have to be 
involved in new energy techniques. “A theme for the 
future,” said the chancellor, “might be to renounce 
definitively nuclear energy as a source of electrical 
energy production. Clearly, however, this objective 
cannot be achieved from one day to the next.” 


As a sideline to ‘he Pentagonal, De Michelis met with his 
Hungarian colleague Jeszensky and with Czech Foreign 
Minister Dienstbier to sign an agreement for the recip- 
rocal protection of investments. 


* Martelli Greets Assembly 
90ES1196B Rome AVANTI! in Italian 2 Aug 90 p 14 


[Text of the speech given by Vice President of the 
Council of Ministers Martelli at the ‘Pentagonal’ summit 
meeting in Venice: “Pentagonzl, Central Europe ts 
Growing] 


[Text] Illustrious colleagues, ministers, ladies and gen- 
tlemen. I wish to extend to all of you the greetings and 
good wishes of President Andreotti, who is not here, as 
he had expected to be, because he is in Parliament, 
scrupulously and evenhandedly engaged in helping to 
launch a law that is important to both the government 
and the majority. The first task of a president of the 
Council of Ministers is to ensure that a country can be 
governed. No one knows this better than you, Mr. Prime 
Ministers of Austria, Hungary, Czechoslovakia, and 
Yugoslavia. 


Our meeting today assumes special importance in the 
process of Europe's reorganization. The Pentagonal was 
originally started among four countries, in a Europe that 
already belongs to the past. At that time it was intended 
as a bridge among these countries, which were so diverse 
in terms of their security and economies, but it also was 
a search for new forms of cooperation above and beyond 
walls and curtains. That Europe no longer exists; it has 
disappeared in the brief span of time since the inception 
of this multilateral initiative. 


The pace has become pressing. No one could have 
foreseen the speed of events, the radical results, and the 
peaceful character of these processes. A sign held aloft 
during the November revolution in Prague summed up 
this rhythm: Poland, 10 years; Hungary, 10 months; East 
Germany, 10 weeks; Czechoslovakia, 10 days. 


Central and Eastern Europe are rediscovering, or begin- 
ning to discover, human rights and the marketplace, 
political freedom and democracy, international 
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autonomy and the parliamentary system. And the most 
extraordinary aspect of this revolution is that it has 
occurred almost entirely without violence. 


In a Europe no longer burdened by the preordained 
drawing up of lines that has held sway over us for 40 
years, the choice is no longer for continuing the tradi- 
tional game of balances, but rather for building new 
structures of cooperation and integration. Enhancing 
regional cooperation means starting from something that 
is known, common, familiar. 


The Pentagonal achieves a design of mutual consultation 
and cooperation in one of the most critical spaces of the 
Europe that is to be rebuilt. It is mght here that, in the 
past, the large nations attempted to turn the balance in 
their favor, while the smaller ones appeared to be too 
weak and too intent upon making and unmaking alli- 
ances to undertake large-scale initiatives for coopera- 
tion. 


The Pentagonal is part of a single, large process of 
reorganization of the European area where the tradi- 
tional contrasts are failing. The structures we are 
building should not be seen in an isolated manner, but 
should rather be seen as moments in a collective research 
around the new Europe that is being reborn on the ruins 
of the cold war. Venice is a milestone, as were recently 
Dublin, London, and Houston, and as the summit 
meeting of the CSCE countries will be in Paris this 
November. 


In such a tumultuous season of changes, the dialogue and 
the mutual consultation need to be drawn closer. 
Regional cooperation is essential, because it can leverage 
the special contiguity and complementarity of our soci- 
eties, economies, and cultures. An example on the polit- 
ical level is the common paper we proposed in Copen- 
hagen concerning the protection of minorities. This 
protection will be essential in achieving the new Euro- 
pean order. And it is also important that histories so 
diverse and nations so divided, which for a time became 
the regions of a single state—the “Happy Austria” of the 
Hapsburgs, have found each other again in freedom and 
democracy, in mutual knowledge and interests. 


We are indeed turning a new page in ideological and 
military confrontation, but we see arising in our conti- 
nent other weaknesses and potential imbalances ranging 
from favoritism to nationalism. The Pentagonal will be a 
test of our ability to actually look beyond the horizon of 
simple exultation and to begin work on the new tasks 
that await us, which are building an order of peace, 
security, justice, and cooperation, also through the rein- 
forcement and the constant updating of the CSCE pro- 
cess, whose | 5th anniversary we are celebrating this very 
day. In realizing our projects, we know we can count on 
the appreciation and cooperation of the international 
community, whose most important organizations are 
represented here today. 


In this context, I appreciated ihe letter sent to us recently 
by the executive secretary of the European Economic 
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Commission, Mr. Hinteregger, in which he underlined 
the fact that many of the Pentagonal initiatives and the 
projects being run by the commission are complemen- 
tary. 


The choice of the areas of cooperation of the Five is, of 
course, not casual, but a response to a precise need for 
concreteness and immediacy. The great project of the 
last decade of this century will be the transition of 
Eastern Europe to the marketplace, in parallel with the 
process of integration in Western Europe. 


In this design, the healing and the economic develop- 
ment of the Eastern countries acquire a fundamental 
value. An economic crisis would weaken as well the 
projects of political refoundation. 


The projects to be realized cover those areas such as 
transportation and telecommunications that serve to 
enhance interdependencies in the marketplace and to 
sustain the mobility of people, ideas, and goods that are 
a source of ever increasing wealth. For some of our 
neighbors, it is not a question of rekindling the forces of 
the market, but rather of inventing them and providing 
them with the required infrastructures. It is already 
satisfying to see that our merchants are paying attention 
to a Central Europe in which the return to the market- 
place seems less arduous and whose energies the Pentag- 
onal’s cooperation projects are seeking to mobilize even 
further. 


At this time, the rediscovery of a common identity is 
being expressed by many citizens of the East in a desire 
to freely circulate through our cities. This is creating a 
new stimulus for tourism, which, also for this reason, is 
among one of the areas of activity of the Five. 


These new visitors are attentive and respectful and we 
feel we belong to their cultural and literary world. 
Hopefully, their courteous pressure, strong in number 
and so morally compelling, will succeed in improving the 
way Italians welcome [them], as if they were guests from 
any other country. In any event, we will have to find a 
way to facilitate the access to our historical places to 
those who, against their will, were kept away for 40 
years. 


During the most intense moments of the cold war, it was 
feared that the cultural unity of Europe could have 
ceased to exist, to be replaced by two divergent cultures, 
like the ancieni split between Europe and Byzantium. In 
reality, the men of culture in the Eastern Countries were 
not only conscious of an unnatural, politically imposed 
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division, but they also drew from this knowledge an even 
stronger conviction of a common belonging to Europe. 


In the Europe of dictatorships it was only possible to 
oppress, but not suppress, |..e common culture. Perhaps 
it is not by chance that in so many of the Eastern 
Countries it is the men of cuiture who are assuming the 
political functions: playwrights like Havel, violinists like 
De Maiziere, historians like Geremek, and musicologists 
like Landsbergis. 


Today, Europe is again emerging as a very rich, extraor- 
dinary mosaic. It is a single land, but one so full of local 
cultures, sometimes neighboring and fiercely adversary, 
which are capable of any achievement, starting with the 
achievement of dialogue. Europe has no unity, if not in 
its multiplicity, and the Pentagonal aims to contribute to 
its preservation through the organization of common 
traditions, interests, and sensitivities. Thus, our environ- 
mental cooperation must safeguard not only the beauty 
and diversity of lovely, live panoramas, but also the 
ethnic values and regional traditions, recognizing the 
experiences of the past and perceiving our common 
future. 


I don’t intend to “angelicize” our past. | know well that 
we have inherited from our recent history, and even 
from our previous history, the memory also of enmities. 
But our community is born of a free present, which is 
aware and mature and is propelling us toward a future of 
ever increasing mutual relationships. 


Europe is no longer the mistress of the world, but it also 
will no longer be a fragment of the West or a province 
under tutelage. Just in the past few days, President Havel 
stated: ““‘We remember how much violence and how 
much blood the fear of history has caused us Europeans. 
Let us use our fears to master them and to govern 
ourselves; let us overcome our petty personal interests, 
and lei us look for wider horizons.” 


The Pentagonal is our common interest and can be an 
important piece of the mosaic in the general restruc- 
turing of our continent, a free association of European 
states united by proximity, by certain traditions, and—if 
we are capable and find the right ways—united by 
political and economic interests that, for the time being, 
find their natural channel in the Community of the 
Twelve and in the Council of the Thirty-five. 


Looking back at its yet so brief existence, we can not only 
say that we are on the right path, but also that we have 
been proceeding at the nght pace. 
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Vranitzky on Impact of Changes in East 


AU1309141990 East Berlin NEUES DEUTSCHLAND 
in German 11 Sep 90 p 8 


[“Exclusive” interview with Chancellor Franz Vranitzky 
by Jochen Reinert in Vienna; date not given: “At a Time 
Characterized by Dissonance We Were Already 
Stressing Harmony”} 


[Excerpt] [Passage omitted] [Reinert] You are not only 
chairman of Austria's largest party, but also the country’s 
chancellor. What challenges is your country facing in the 
wake of the changes in Eastern Europe? During a tele- 
vised debate, in which you also participated, the gloomy 
picture of the possible invasion of millions of “economic 
tourists” from the East into Austria was painted .... 


[Vranitzky] The challenges that we are facing are not 
primarily linked with the international migration move- 
ment. The Republic of Austria is, above all, facing two 
great challenges: On the one hand we must, of course, 
grant protection to asylum seekers, as we did in the past. 
On the other we must emphasize economic and cultural 
cooperation. This will entail the acceptance of immi- 
grants in our country within a certain limit, and to an 
increasing extent—I would like to stress this—financial 
assistance, the creation of joint ventures, the transfer of 
know-how, assistance in the sphere of management, 
etcetera. In this way, projects in these countries should 
be supported which would be an efficient contribution to 
accelerating developments there. In my view this is the 
greatest challenge that we must face up to and that must 
be mastered. The more quickly the East decides to make 
use of the assistance that the West offers, the better. 


[Reinert] Austria certainly need not hide its light under a 
bushel in this respect. 


[Vranitzky] No. We have done a great deal. Austria's 
economy has established about 300 joint ventures with 
various East European countries. Some of them are 
already working successfully, others are still in their 
initial stages. Before the summer recess, the Austrian 
parliament adopted measures on the basis of our laws 
granting sizable financial assistance to Austrian inves- 
tors who want to carry out business in East European 
countries. I would like to point out that, given the size of 
our national economy, we have made greater efforts than 
some other West European countries. 


[Reinert] As a result of the so-called revolutionary 
changes in the East, the GDR will soon disappear. The 
GDR has been a partner for Austria for many years, and 
economic and cultural relations have grown. Without 
being nostalgic—what should and can be preserved? 


{[Vranitzky] Mr. De Maiziere visited Vienna recently, 
and this visit was exclusively devoted to this topic. 
Maybe we should view relations under the slogan “rea- 
sonable continuity” rather than “nostalgic whining.” 
However, we must face up to the fact that the GDR will 
cease to exist. Thus, our economy will lose a partner 
where trade was carried out by the state. Austrian 
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enterprises will now have to deal with independent and 
free companies on the territory of the former GDR. The 
better and more quickly we succeed in transferring what 
was achieved under different conditions to the condi- 
tions of the free market economy, the sooner the new 
reality will prevail instead of nostalgia. 


[Reinert] When thinking about the new Germany, some 
Europeans felt the same way as writer Heinrich Heine, who 
once stated: “If I think about Germany in tie night, | 
cannot go back to sleep."’ Being the chancellor of a country 
that has had problems with the Germans in the past, how 
do you feel about this new and weightier Germany? 


[Vranitzky] | would like to make it very clear that I am 
not afraid of a new and bigger Germany. I do not expect 
any claims for hegemony and no new financial colonial- 
ization of Europe. After its eventful and woeful history 
this century, Austria has developed solid roots and an 
unbending identity after the conclusion of the State 
Treaty in i955. We view the Germans from this position 
and respect them as partners. Apart from the fact that 
the Germans also suffered greatly under events that took 
place in the twenties, thirties, and forties, we see that 
they fully participate in all international organizations, 
which are based on cooperation and equal rights. For 
this reason, I believe that we should not dwell on 
irrational fears but quickly turn to other topics. 


[Reinert] The Vienna talks on conventional armed forces 
have yielded good interim results recently. In addition, 
Austria has been respected as a mediator throughout the 
years of confrontation between the blocs, and Vienna has 
been a hospitable international meeting place. Now the 
era of confrontation is coming to an end. What score will 
Austria play in the European concert in the future if 
East-West detente continues? 


[Vranitzky] To use the same analogy, even at times char- 
acterized by dissonance Austria played a harmonious 
score. Thus, we will not really have to change our policy. 
We will play and sing in the new conicert with a voice that 
is basically oriented toward harmony. [passage omitted] 


Waldheim Views Gulf Crisis, Saudi Ties 


PM 1309105590 Jeddah ‘UKAZ in Arabic 
9 Sep 90 p 4 


[Interview with President Kurt Waldheim by lyad Amin 
Madani; place and date no! given] 


[Excerpts] [Madani] Your Excellency, Mr. President, as 
a man who has been involved in international politics for 
many years, and as a European leader who devotes 
special interest to Arab world affairs, how do you explain 
the Iraqi invasion of Kuwait? 


[Waldheim] As you know, we have supported the reso- 
lutions adopted by the Security Council. They are very 
clear with regard to that issue. As a former UN secretary 
general I fully support these resolutions and have 
nothing to add to what I have clearly expressed. 














6 AUSTRIA 


We reject the invasion and annexation of Kuwait—an 
independent country which is a UN member. I hope it 
will be possible to achieve a peaceful solution and avoid 
armed confrontation and war. 


Although Mr. de Cuellar, my hard-working successor, 
failed in his effort, I still hope that there is room to 
achieve a negotiated settlement. 


{Madani} Your Excellency, you visited Iraq recently, and 
you are the only European leader to have met with Iraqi 
President Saddam Husayn since his invasion of Kuwait. 
Was your visit confined to the issue of the Austrian 
hostages in Iraq and Kuwait at the time? 


[Waldheim] The visit was not confined to the Austrian 
hostages issue, even though | devoted great attention to 
their release. But at the same time I asked the Iraqi 
president to allow the hostages of the other states, 
especially the hostages of certain states, to leave Iraq and 
Kuwait. The Iraqi president told me that the situation 
was different with regard to the hostages of some other 
states, like the Americans. But I urged him that all 
should be looked at from a human angle. Later in Vienna 
the Iraqi attache told me that my visit was one of the 
“easons for the release of some 700 Western women and 
children recently. It makes very happy to know that | 
have contributed to resolving a human issue like this. 


[Madani] But apart from the matter of securing the 
release of hostages, did you convey to or carry from the 
Iraq‘ president any ideas about the current crisis? 


[Waldheim] Obviously we discussed the overall situation, 
and I was interested in listening to his view, in which he 
focused on the historical background of the issue. | 
informed him of my view, pointing to the UN resolutions 
calling for withdrawal from Kuwait. I also proposed a 
bigger UN role and even the possibility of deploying peace 
forces belonging to the international organization in order 
to overcome present difficulties. All this, of course, is 
within the framework of recent Security Council resolu- 
tions and the need to implement them. 


The Iraqi president listened to my position without 
committing himself to anything, and I did not expect 
him to give me immediate and decisive answers. 


[Madani] During your meeting with the Iraqi president, 
did you sense that he had a comprehensive view? 


[Waldheim] I did not sense that he had a complete, 
comprehensive view except his insistence that Kuwait 
was at a past historical stage part of Iraq and that Iraq, so 
he said, was entitled to recover it. And you know that our 
position is different. I explained that Kuwait is recog- 
nized by the international community as an independent 
state. And Iraq had had diplomatic relations with 
Kuwait—which clearly proves Iraq's recognition of its 
independence. Thus we are totally opposed to its action 
and support UN resolutions fully. 


Incidentally, there is no truth whatever in the reports that, 
during my visit to Iraq, I made concessions in return for 
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the Austrian hostages’ release. There were no concessions 
at all. And, as you know, Austra allowed the U.S. planes 
heading for the Gulf to cross its airspace. We did not 
refuse, as Switzerland did, on the grounds of being a 
neutral state. Austria, too, 1s a neutzal state, but we 
adopted a different view on the basis that we were not ina 
state of war. That is, we interpreted the meaning of a 
neutral state in such a way as to make things possible. 
Obviously the nature of the position may change if armed 
battles break out. But | mention these things to emphasize 
the good intention, Austria's stance of totally supporting 
UN resolutions, and its eagerness to implement these 
resolutions better than others. [passage omitted] 


[Madani] Do you see any means of influencing the Iraqi 
leader to accept the international community's consensus? 


[Waldheim] There are many organizations. There is the 
Arab League, and there is the United Nations, whose 
secretary general has made his own efforts. There is also 
the Security Council and the (U.S.-Soviet) summit. 


So extensive efforts are being exerted, and | hope they will 
produce results. I believe that the future of the issue 1s now 
in the hands of the two superpowers and the Helsinki 
summit, which could produce very effective results. 


[Madani] Your Excellency, Mr. President: So you are 
optimistic? 


[Waldheim] No, I am not optimistic at all. The situation at 
the moment is very serious, because all the efforts exerted 
so far to achieve a peaceful, negotiated settlement have 
failed. So the situation is still very sensitive. But I have not 
given up hope completely. [passage omitted] 


[Madani] Your Excellency, Mr. President, you focused 
on the importance of the summit to be held between the 
U.S. and Soviet presidents. Does that mean that you do 
not see an independent role for Europe to play in 
securing a solution to the present crisis in the Gulf? 


[Waldheim] | would not say that. The Europeans are 
participating in the economic embargo against Iraq and in 
the other measures. But it is clearly the two superpowers 
which have the necessary military power, which is why | 
attach great importance to the (U.S.-Soviet) summit. 


Obviously the world today is experiencing a new era in 
international relations different from the Cold War era. 
We must remember that, fortunately, there is now coop- 
eration between Washington and Moscow reflecting pos- 
itively on world affairs. I believe that the U.S. and Soviet 
leader's meeting is important, and I hope that it will 
help, since the situation is, as I said earlier, very serious. 
A peaceful settlement depends primarily on how they 
wil! act. 


Naturally the Europeans have to play a role. And I 
believe that they are trying to do so, but it must not be 
thought that they can do that without the Americans and 
the Russians. [passage omitted] 
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[Madani] How do you view Saudi-Austrian relations at 
this stage? 


[Waldheim] | believe that these relations are excellent. 
They have developed effectively and tangibly, thus 
resulting in fruitful cooperation and a relationship of true 
friendship. Visits are constantly exchange) at the various 
levels. And, as you know, I paid an official visit to the 
kingdom at the invitation of the Custodian of the Two 
Holy Mosques, who welcomed and accorded me a warm 
reception. He accepted my invitation for him to visit 
Austria. We are still looking forward to his visit and to 
receiving and welcoming him in Austria. [passage omitted] 


Mock Welcomes Acceptance of UN Cambodia Plan 


AU 1309123490 Vienna WIENER ZEITUNG 
in German 13 Sep 90 p 3 


[Text] In his capacity as president of the UN interna- 
tional Cambodia conference, Foreign Minister A!'ous 
Mock has expressed his great satisfaction that the four 
rivaling Cambodian parties, at their meeting in Dyakarta 
on 9 and 10 September, agreed to the framework plan of 
the five Permanent UN Security Council Members as 
well as to founding a Supreme National Council as the 
highest government organ for a transition period 


Mock said that after more than 10 years of efforts, in 
which Austria also took also part, a breakthrough has 
finally been reached for a peaceful solution to the con- 
flict and for national reconciliation. 


Foreign Minister Mock paid tribute to the efforts of the 
five Permanent Members of the Security Council! and the 
efforts of Indonesia, the country hosting and cochairing 
the Paris “ambodia conference, who by their influence on 
the nval parties have essentially contributed to this suc- 
cess. 


Foreign Minister Mock said, however, that the basic 
agreement achieved between the four Khmer groups is 
just an initial step which must be given more concrete 
substance. He said that many details have yet to be 
resolved. He called upon the Cambodian side to prove 
its readiness for compromise. 


The next steps will be to achieve agreement on an 
immediate cease-fire, and to implement the resolutions 
of the international Cambodia conference, the UN res- 
olutions, and the resolutions of the Paris Cambodia 
conference, as well as the framework program drafted by 
the five Permanent UN Security Council Members. 


This framework program envisions a peaceful solution to 
the Cambodia conflict, in particular free elections under 
UN supervision and a comprehensive civilian and mili- 
tary role of the United Nations Organization during the 
transition period. 
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FPOe Leader Interviewed; Opposition Comments 


AU 1309140390 Vienna Domestic Service in German 
1000 GMT 13 Sep 90 


[Telephone interview with Joerg Haider, chairman of the 
Freedom Party of Austria, FPOe, and governor of Car- 
inthia, by Ernest Hauer on | 3 September—recorded] 


[Text] [Moderator] During a lecture he gave in Munich 
yesterday evening FPOe Chairman Joerg Haider called 
into question nothing less that Austria's status of perma- 
nent neutrality. According to Haider, if Austria were to 
have full sovereignty, 11 would make the desired EC 
membership easier. For this reason, the restrictions 
imposed on Austria's sovereignty by the State Treaty 
should be corrected and revised, Haider added. After the 
political restructuring of Eastern Europe, there should be 
a general discussion about the importance of Austria's 
neutrality, Haider stated, according to a report by the 
Austria Press Agency, APA. We have tried to reach Joerg 
Haider. Ernest Hauer has managed to do so. 


[Hauer] Mr. Governor, you made a tnp to Munich 
during your election campaign. APA reports on your 
appearance there under the title: Haider calls neutrality 
into question. What did you say? 


[Haider] Actually I did not call neutrality into question 
but I discussed the fact that, with the signing of the 
two-plus-four agreement on the reunification of the FRG 
with what is today the GDR, a fully sovereign state 
without any restrictions has been established. Thus, 
Austria is left over, so to speak, because after the war, in 
1955, it regained its sovereignty under certain condi- 
tions, which it accepted—as a country that was consid- 
ered by the allied powers and signatory states as a 
country that had been attacked. 


Therefore, we should now examine the question of 
whether and to what extent we could at least ease certain 
restrictions that were imposed on our sovereignty. This 
applies to the question of the scope of our neutrality in 
light of the changed situation in Europe, because this 
neutrality after 1945 cannot be separated from the 
working out of the State Treaty and the then existing 
East-West confrontation between the two blocs. 


[Hauer] These are two points. Even though neutrality 
was the precondition for the State Treaty, it is not 
contained in the State Treaty. Should we relinquish our 
permanent neutrality? 


[Hadier] This decision must and can be made only by 
Austria itself. However, it is certainly correct that neu- 
trality has to be interpreted in a new way. Things have 
changed in the meantime. The blocs are on the point of 
disintegration. The Soviet Union also approves the fact 
that the united Germany is turned toward NATO. Austria 
is on the point of joining the EC. Therefore. the question of 
whether neutrality could be an obstacle has to be examined 
and the same goes for the question of how much the 
conditions that existed at that time have changed. 
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[Hawe*, i dus. ia your view, Austria, too, should be able 
to cone closer to the structures—the military and 
defense struciures—of Western Europe and NATO? 


[Haider] Not necessarily. Even if the entire discussion 
leads to nothing but to the fact that no restrictions in 
respect of Austria's own military equipment would be 
valid any longer and we could improve our defense capa- 
bility—by having the ban on guided weapons and other 
things abolished, for imstance—a lot would be achieved. 


[Hauer] However, be “tate Treaty also envisages restric- 
tions or certain ¢’ m'iioo ss in other areas, for instance, as 
regards the protec)*or of swrorities, the ban on renewed 
activities with regard io “121 .'<dlogy, etc. Should these 
things also be called imi) swestvon if the State Treaty is 
discussed? 


[Haider] These are not issues that are under discussion, 
because, after a/i, the whole question of the protection of 
minorities in particular was laid down in our legal system 
not by the State Treaty in 1955 but by basic state laws of 
1867 and has found continuity. This also corresponds—or 
should correspond—to our philosophy of a new Europe, in 
which the variety of ethnic groups must be reflected. What 
we are missing is a European law on ethnic groups, so that 
some things can be put into practice and so that one does 
not just discuss the problem of the Slovenes in Carinthia 
but also the extent to which other provinces in Austria are 
willing to take specific conditions into account. Thus, this 
is not the issue. The issue is what room for action Austria 
can acquire under these changed conditions so that, in 
view of our negotiations with ‘he EC, home-made obsta- 
cles do not obstruct our path. 


[Hauer] Can one change neutrality, which is one of the 
bases of the state and with which Austria has clearly been 
rather successful and which is obviously supported by 
the majority of the population, without holding a refer- 
endum first? 


[Haider] Considering the legal provisions, certainly, but 
it would be reasonable to include the population in this 
process. People who participated in the negotiations on 
the State Treaty in leading positions, such as Bruno 
Kreisky, also thought about whether the neutrality of 
1955 actually still corresponds to our real possibilities 
today. Therefore, this is not something rew but simply a 
case of how we can achieve a bit more flexibility as a 
result of the current events. 


[Hauer] In this domestic Austrian opinion-forming pro- 
cess the FPOe would advocate a new definition of 
neutrality? 


[Haider] We are in favor of holding this discussion and 
not avoiding it, particularly when the issue is arranging 
as quickly as possible a safe place for Austria in a Europe 
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that has grown larger, because our economic develop- 
ment over the next few ears will also decisively depend 
on this. 


[Hauer] And if this larger Europe does not have any 
room for neutral states, the neutral states have to 
change? 


[Haider] This is certainly the core of the discussion, and 
we will not be able to avoid these fundamental questions. 
Therefore, it is of elementary importance for Austria to 
work out a clear stand. 


[Moderator] That was Joerg Haider in an interview by 
Ernest Hauer. The election campaign now also includes 
foreign policy issues. 


The first reaction by Johannes Voggenhuber of the 
Green Alternatives: Haider is letting the FPOc's mask 
slip—EC membership for the price of neutrality. Haider 
is destroying the exsiting basic consensus of 2 i pulitical 
forces in Europe. 


Party Leaders Reject Statements 


AU 1409104490 Vienna WIENER ZEITUNG 
in German 14 Sep 90 p 2 


[Excerpts] In an address to the so-called Peutinger Col- 
legium in Munich on Wednesday evening [12 Sep- 
tember], Joerg Haider, chairman of the Freedom Party 
of Austria [FPOc], called Austria's permanent neutrality 
into question. [massage omitted] 


Vice Chancellor Josef Riegler said that one could only 
urgently advise the FPOe chief to learn the basics about 
the State Treaty and neutrality because neutrality is not 
regulated in the State Treaty but in a constitutional law. 


Heinz Fischer, floor leader of the Socialist Party of 
Austria [SPOe], and Fritz Koenig, floor leader of the 
Austrian People’s Party [OeVP], criticized Haider's 
statements. Fischer considers Haider's move “a foreign 
policy solo action which could considerably damage the 
Republic of Austria.” 


Koenig spoke about an utter misappreciation of the 
facts. Neutrality is not a restriction but an expression of 
Austria's sovereignty, he said. 


Chancellor Franz Vranitzky said that this is certainly not 
the proper moment to call neutrality into question. He 
added that Haider's attempt to start a discussion on 
neutrality in the middle of the election campaign and 
even at an appearance abroad shows that the FPOe 
leader does not have any sensitivity. 


Vranitzky stressed that Austria is currently in an impor- 
tant process of getting closer to the EC, and this process 
should not be obstructed “by thoughtless contributions 
to the discussion.” 
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Bonn Offers Transport Help to U.S. in Gulf 


LD1409103190 Hamburg DPA in German 0925 GMT 
14 Sep 90 


[Excerpt] Bonn [DPA}—The Federa! Government will 
be contributing more to the United States to help with 
the burdens of the Guif crisis and will promise U.S. 
Secretary of State James Baker air and sea transport 
capacity. Baker will meet Chancellor Helmut Kohl in his 
private home in Oggersheim on Saturday [15 Sep- 
tember], after meeting Foreign Mirister Hans-Dietrich 
Genscher in Bonn. The U.S. secretary of state, who in the 
last few days in Brussels and Moscow has spoken to 
Genscher several times about sharing the burden of the 
Gulf crisis, is to arrive in Bonn on Saturday at midday. 


The Transport Ministry, it was learned, has now offered 
the U.S. Military Sealift Command 77 merchant ships to 
be used for transporting tanks and weapons to Saudi 
Arabi. The ships are to be chartered from the shipping 
companies by the United States. Bonn is also planning 
an offer of air transport capacity in the civilian sector, 
diplomatic circles revealed on Friday. The transport 
question has been described by Baker as the most urgent 
problem. [passage omitted] 


Firm Aids in Conversion of Helicopters for Iraq 


AU 1409103790 Frankfurt/Main FRANKFURTER 
RUNDSCHAUL in German 14 Sep 90 p 2 


[Edgar Auth report: “Combat Helicopters for iraq Alicg- 
edly Converted With MBB Help”) 


[Text] Frankfurt/Main, 13 September—Accordin~ to 
information obtained by .ae Goetting-based “Society for 
Threatened Peoples'’ (GfbV), machines, which the 
Munich aviation company MBB [Messerschmidt- 
Boelkow-Blohm] delivered *~ Iraq, were converted to 
combat helicopters with the knowledge and the partici- 
pation of MBB. The Society has now written that, upon 
inquiry, the Spanish company Construccianes Aeronau- 
tas (CASA) “freely” admitted that its “combat heli- 
copter d-partment” is assembling and selling the model 


BK 117 “with the participation of MBB.” MBB itsel* 


admitted in 1984 that BO-105 helicopters wee equipped 
with Swiss cannons at CASA. 


When it recently “visited the factory” of MBB in 
Ottobrunn/Hoehenkirchen near Munica, the GfbV 
found conformities on MBB delivery slips for spare p. “ts 
for the Jordanian and the Iraqi Air Forces. The suspicion 
that deliveries reach Iraq via Jordan is obvious, the 
GfbV said on Thursday [13 September]. 


The GfbV quoted reports, according to which the dis- 
banded Wolfgang Denzel Company from Augsburg years 
ago put radar and radio instruments as well as navigation 
systems “that are subject to the war materiel control 
law” into six BK-117 helicopters on orders from MBB. 
With this technical equipment, they can only be 
intended for military purposes, the GfbV said. 
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The six helicopters, which were equipped in this way, 
were tested on MBB premises without the permission of 
the Federation Aviation Office. According to the GfbV, 
the helicopters and instruments were then taken sepa- 
rately to Denzel’s Austrian mother company, were 
assembled there, and flown to Iraq in 1987. There, they 
are still being service’ by MBB engineers, who are 
German citizens. Five Munich engineers “immediately” 
built a factory in Iraq for this purpose. MBB had denied 
delivering equipment that was subject to permits. The 
GfbV accuses the MBB press spokesman of being a 
“professional” licr. 


MBB rejected this accusation as “unqualified and unten- 
able.” Since 1978 the concern has sold BK-117 and 
BO-105 helicopters to Jraq, which were intended exclu- 
sively for the transportation of prominent figures and for 
rescue flights. Only such helicopters have been serviced 
by MBB engineers. “A potential conversion of delivered 
helicopters or helicopters that were assembica under 
license would have taken place without MBB having any 
kind of influence,” the concern writes and gives assur- 
ances that it strictly observes the foreign trade law. 


GfoV representatives had forced the: way into an MBB 
warehouse and had found boxes addressed to the “Iraqi 
Army aviation.” As a result, the public prosecutor at 
Munich Regional Court I has started investigations :nto 
MBB on suspicion of viciation of the foreign trade law. 


Kohli, RSA Submarine Link Claims Rejected 


LDi409150190 Hamburg DPA in German 1413 GMT 
14 Sep 90 


[Excerpt] Bonn | DPA)—In the view ot Bonn opposition 
parties, new documents on the delivery of submarine 
plans to South Africa strengthen the suspicion that 
Federal Chancellor Helmut Kohl is much more heavily 
implicated in the affair than he has admitted. According 
to Social Democratic Party [SPD] Bundestag deputy 
Norbert Gansel, and the Greens, the suspicion that Koh! 
knew about and endorsed the deliveries as early as 1984, 
and not, as he has claimed, in the summer of 1985, Fas 
hardened. 


The Federal Government strongly rejects the allegations. 
Deputy government spokesman Dieter Voge! called on 
the SPD te remove Gansel from the Bundestag investi- 
gating committee on the submarine affair. Gansel’s 
“attacks and accusations” distorted the facts and are 
“nothing but bad polemics.” Tney indicated an “cbses- 
sion,” which is not remotely justified by the facts. 
Friedrich Bohl, the Christian Democrat.c Union/ 
Christian Social Union representative on the submarine 
affair, also put forward the view that the allegations “had 
very little basis.”’ [passage omitted] 
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Kohl Assures Reagan on Gulf Assistance 


LD1309163590 Hamburg DPA in German 1539 GMT 
13 Sep 90 


{Excerpts} Bonn (DPA)}—Federal Chancellor Helmut 
Kohli has reaffirmed to former U.S. President Ronald 
Reagan that Bonn intends to help the Americans in the 
Gulf crisis. He wants to prevent the Germans gaining a 
reputation of being there for exports but not for soli- 
darity, Kohl said today at a joint press conference with 
Reagan in Bonn. “That is not my policy.” He will discuss 
details of aid with U.S. Secretary of State James Baker 
during his visit to Germany on Saturday, the chancellor 
announced. [passage omitted] 


This evening Reagan flew back to Berlin, from where he 
will continue his private European trip by going to 
Warsaw tomorrow. 


New TASS Chief To Be Issued Entry Visa 


LD1409100890 Hamburg DPA in German 0908 GMT 
14 Sep 90 


[Text] Bonn (DPA)—The chief designate of the Bonn 
office of the Soviet news agency TASS can enter the 
Federal Republic, the Federal Interior Ministry 
announced in Bonn today. The examination of precon- 
ditions for entry was concluded after the intervention of 
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various departments and the visa will be issued, ministry 
spokesman Ronald Bachmaier said. 


The future head of the bureau, Sergey Sosnovskiy, had 
been refused a visa in the first instance. In a commen- 
tary, TASS had described this as shocking in view of 
improving relations between Bonn and Moscow. At the 
beginning of the week Soviet authorities surprisingly 
refused a DPA special correspondent a visa to travel to 
the two-plus-four talks in Moscow. 


Correction to Text of FRG-Soviet Treaty 
LD1309123290 


The following correction pertains to the item headlined 
“Text of FRG-Soviet Treaty Published,” published in the 
13 September West Europe DAILY REPORT, page 7 


Page 8, column two, paragraph four, add new paragraph: 
Article 7 


Should a situation arise which, in the view of one side, 
represents a threat to peace or a violation of peace, or 
can give rise to dangerous international complications, 
then both sides will contact each other immediately and 
strive to harmonize their positions and achieve under- 
standing on the measures appropriate to improve or 
overcome the situation. (supplying Article 7). 
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Miristry Sxo0kesman on Kidnappings in Kuwait 


LD1409124990 Paris Antenne 2 Television 
in French 1100 GMT 14 Sep 90 


[Telephone interview with Foreign Ministry Spokesman 
Daniel Bernard by Antenne 2 Announcer Gerard Morin 
and correspondent Stephan Manier—1've] 


[Excerpts] [Gerard Morin] I remind you of the report we 
had at the beginning of the news bulletin that four 
French people were kidnapped early this morning from 
the French Embassy in Kuwait City. Stephan Manier, we 
have some details. We know there is a diplomat among 
these four French people? 


[Manier] Yes, the military attache from the French 
Embassy is among these four people, as well as three 
French nationals who were hiding in the ambassador’s 
residence. [passage omitted] 


[Morin] Stephan, allow me, we have Daniel Bernard, the 
Quai d’Orsay spokesman on the line. Can you hear us 
Mr. Bernard? 


[Bernard] I can hear you. 


[Morin] Can you tell us what you know about these four 
people who were kidnapped this morning in Kuwait? 


[Bernard] Well at this stage all I can do is confirm the 
information which has been communicated, that Iraqi 
troops entered the French ambassador’s residence in 
Kuwait at about 0700 [0500 GM1] this morning. They 
found four people there, including our military attache 
and three other people, three French nationals, and took 
them off to an unknown destination. It is quite obviously 
a matter of a very serious violation of the Vienna 
Convention and a further intolerable breach of interna- 
tional law and the integrity of people. As soon as the 
charge d’affaires in Kuwait communicated this news to 
us we summoned the Iraqi ambassador in Paris and 
asked our charge d'affaires in Baghdad to make a similar 
demarche. And here, as there, we have demanded the 
immediate release of those kidnapped and their return to 
the French authorities. 


[Manier] Mr. Bernard, is the chancellery still occupied? 


[Bernard] For the moment our charge d'affaires and his 
main coworkers are still inside the chancellery and 
continue their work in difficult conditions but with 
unfailing courage. 


[Manier] So, there are no longer any Iraqi soldiers inside 
the embassy or chancellery buildings? 


[Bernard] No, I think one has to make a distinctien. The 
part where the Iraqis entered is the ambassador’s resi- 
dence. The chancellery is where our charge d'affaires is. 
It is a different building and our officials are continuing 
their work there. 


[Manier] Do you have any reactions from the Iraqi 
authorities? 
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[Bernard] At this stage we do not...as I told you we have 
summoned the ambassador and made a demarche there 
and we are awaiting their reply to our demand for an 
immediate release. 


[Manier] Do you have any idea when we can obtain more 
details, more information—in the coming minutes, 
hours? 


[Bernard] As you can imagine we are currently in per- 
manent contact with Kuwait and Baghdad. 


[Morin] Thank you Mr. Bernard. 


President Mitterrand’s Visit To CSFR Reported 
WA 1409123390 


For reportage on the visit by President Francois Mitter- 
rand to the CSFR, including reports on his talks with 
President Vaclav Havel and Foreign Minister Dienst- 
bier, please see the Czechoslovakia section of the 13 
September East Europe DAILY REPORT and subse- 
quent issues. 


Kuwaiti Prime Minister ‘Satisifed’ With Summit 
AU 1009131790 Paris AFP in English 1205 GMT 
10 Sep 90 


[Text] Paris, Sept 10 (AFP)}—Kuwaiti Crown Prince and 
Prime Minister Shaykh Sa‘ad al-‘Abdallah al-Salim al- 
Sabah, said Monday in Paris that he was “very satisfied” 
with the outcome of the U.S.-Soviet summit in Helsinki. 
“Everyone is pleased” about the consensus on fully 
implementing UN sanctions against Iraq, he told jour- 
nalists at the end of a one-hour meeting with French 
Prime Minister Michel Rocard. 


Shaykh Sa‘ad said he had wanted to meet Mr. Rocard to 
discuss the application of UN Security Council resolu- 
tions against Iraq which invaded Kuwait on August 2 
and annexed it shortly afterwards. Shaykh Sa‘ad, who is 
accompanied by Foreign Minister Naser Muhammed 
al-Sabah and Kuwait’s ambassador to France Tariq 
Razzooki [names and titles as received], will meet later 
Mondry with President Francois Mitterrand. 


The Kuwaiti crown prince arrived in Paris on Friday 
from Rome for a three-day visit. 


* Budgetary Prospects Affect Military Morale 
90ES1156A Paris LE FIGARO in French 27 Jul 90 p 6 


[Article by Patrice-H. Desaubliaux: “Defense: Troubled 
Staffs’) 


[Text] The mood in Defense staffs this summer is not 
good or even variable. A very real and far-reaching 
malaise is developing. It has one primary cause: the 
prime minister’s budget allocations for 1991, but a 
general climate of doubt and uncertainty also prevails. 
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No onc on the Army, Air Force, or Naval staffs is truly 
shocked by cuts in military credits. After all, allocations 
are not their responsibility and that is not the problem. 
Nor is what bothers them the fact that the Socialist 
Administration in charge of the country's affairs for the 
past nine ycars is giving priority to absorption of the 
social deficit. Rather, it is perhaps the lack of any debate 
on the real questions of defense, the absence of any 
consistency in decisions. 


At the end of 1989, a 10-percent cut was voted in 
cquipment credits initialled approved. One had to take 
detente and the trend already noted in East Europe into 
account. However, at the same time, it was decided not 
to abandon any major programs. This nonchoice was 
essentially implemented by staggering production and 
making reductions in lines of production, solutions 
which amount to pushing back the wave but not crossing 
it. 


Less than nine months later, it was not programming as 
such that was challenged, but once again, its financing 
and in substantial proportions: The reduction in Title V 
may approach seven percent. 


It was stated that tl ¢ defense budget would rise just a bit 
more than inflation estimated at 2.5 percent, but the 2.6 
percent contemplaicd will scarcely be enough to meet 
commitments made last year and decided upon in the 
spring in order to upgrade military preparedness. This 
means that after meeting Title III (pay and operations), 
not much will be left for equipment credits. They would 
“rise’’ by at least 1.5 percent, while they should have 
risen 2.5 percent (rate of inflation), plus four percent (in 
application of the programming law), for a total of 6.5 
percent. 


The apparent deficit would thus be on the order of 5.6 
billion francs, but the real deficit would amount to some 
6.8 billion, because between Title II] and Title V came a 
transfer of over one billion for the “scheduled mainte- 
nance of equipment"! 


What To Do 


In terms of purchasing power, a drop of nearly seven 
billion planned is a considerable sum! It is excessive, 
military staffs believe, particularly when, as was the case 
nine months ago, the Armed Forces are being asked to 
fulfill the same missions and carry out the same pro- 
grams. 


The question of what to do is combined with concerns 
about France's role and place in the strategic evolution 
of Europe. “France asked questions, but it did not sect 
conditions.” This statement by Roland Dumas in an 
interview with LE FIGARO was circled in red by mili- 
tary officials, not only because of its context (German 
reunification), but because, in their opinion, it would 
illustrate a certain vagueness, even a kind of con- 
formism, on the part of our diplomats, conformism 
whose harmful effects they fear in Vienna. 
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Dangerous Situation 


Negotiations underway there on reductions in conven- 
tional forces are going through a dangerous situation, 
military staffs believe, insofar as Soviet demands arc 
growing in direct proportion to Germany's determina- 
tion to arrive at an agreement before their December 
clections, irregardicss of the cost. 


Irrespective of other Western concessions, the risk now 
is that in the Ural-Atlantic area, the Soviet Union alone 
has marked superiority over the four major countries in 
the NATO Alliance (the United States, France, the 
United Kingdom, and the Federal Republic of Ger- 
many). Its advantage is reportedly 2,966 tanks, 3,477 
combat vehicles, 10,716 artillery pieces, and 3,897 
fighter aircraft. Its only deficit would be in attack heli- 
copters (1,350 vs 1,489). A substantial numerical imbal- 
ance would therefore persist, frequently combined with a 
qualitative imbalance. 


In budgetary and disarmament terms, what is at stake is 
the very notion of “sufficiency,” sufficiency without any 
real, solid reference points and which military men 
increasingly tend to equate with “clasticity."’ Neverthe- 
less, if one shoots long cnough.... 


* DST on Increasing Industrial Espionage 


YORS1157B Paris LIBERATION in French 
7 Aug 90 pil 


[Article by Paul Loubiere: ‘James Bond in the Service of 
Business"; first paragraph is LIBERATION introduc- 
tion] 


[Excerpt] According to the [Directorate of Territorial 
Surveillance], industrial espionage is passing from a 
“phase of indiscretion to one of real business.” Result: 
The birth of another cour ierespionage business. A man- 
ufacturer of industrial burners shamelessly uses a tiny 
bug to record everythi' g that goes on at his principal 
rival's place of business. As the deal is about to be 
concluded, he contacts the customer, cuts prices, and 
carrics off the contract. Simple and effective. The victim, 
France Thermique, claims to have lost over Fr8 million. 
At Sucy-en-Brie, in 1988, PPB, which makes prestressed 
concrete elements, found itself on the brink of bank- 
ruptcy. The reason: Its estimates had “circulated” in a 
rival company. What the two cases had in common was 
industrial espionage. 


The upshot of it all is that at a time when governments 
are reducing defense budgets, industrics are expanding 
theirs. The DST, which is stepping up so-called aware- 
ness campaigns, thinks the effort must be pursued: "We 
cannot stand to lose markets because of culpable negli- 
gence," one inspector explains. “French business execu- 
tives are still too naive. They have to learn to distrust the 
Japanese, the Russians, the Americans, the Chinesce...in 
short, everyone.” 


According to the DST, the number of complaints of 
industrial espionage is up slightly. “What is new,” says 
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one official, “is the sophistication of the methods used. 
We have gone from the stage of mere indiscretion to that 
of a real business. In some countries, firms specializing 
in industrial espionage are well-established and do not 
hesitate to use methods worthy of James Bond. Some- 
times they even enjoy outright logistical support of the 
secret services!” 


What is the foolproof weapon? There is none, but a 
number of basic precautions can reduce the damage 
considerably. Elektron in the Vaucluse specializes in 
detecting risks. Immediately following intrusion of the 
premises, it views fraudulent access to lines of commu- 
nication as the prime danger of espionage. “It was to 
respond to this type of aggression that we developed the 
CPM700, a universal bug detector,”’ explains one Elek- 
tron spokesman. “Not only can we detect all devices 
known to date, but we can also protect any place against 
any further bugging attempt.” Indeed, after inspection of 
a given place, the device's exclusive automatic surveil- 
lance system sets off an alarm buzzer or light to signal the 
installation of any new bug. 


Data processing has become the second major concern of 
manufacturers...and the DST. “It has only recently been 
learned that computers give off stray radiation,” 
explains one security official. “It is completely possible, 
using a tiny device, to pick up such radiation and decode 
it without any need to penetrate the premises."’ What is 
the source of the radiation? It is caused by the distance 
between the keyboard and the mainframe. Anything 
connected with the keyboard can therefore be picked up 
by an antenna outside the company. Here again, there is 
an answer: Quindar, in Cambrai, co-founded by Pendar 
Industrie, the leading French keyboard manufacturer, 
and the Quintel research company propose, quite 
simply, to make computer keyboards undetectable. 


Designed by Alain Souloumiac, chairman of the board of 
Quintel (in Montreuil Seine-Saint-Denis), the optical 
keyboard, which gives off no detectable waves, can be 
used in military and banking operations. A world first, 
the keyboards, adaptable to computers and word pro- 
cessing machines, are also totally impervious, very 
durable, and suffer substantially lower risk of breakdown 
due to the absence of electrical circuits. Available on 
French and foreign markets for several months now, 
optical keyboards are beginning to enjoy widespread use 
in France and should provided Quindar to achieve a 
turnover of 10 million francs in 1990. [passage omitted] 


* Matra-Finbreda Missile Cooperation 


90ES1156B Paris LA TRIBUNE DE L’EXPANSION 
in French 27 Jul 90 p 9 


[Article by Richard Heuze: “Matra and Finbreda of Italy 
are preparing a Missile Joint Venture’’] 


[Text] Rome—Matra and FINBREDA (the state EFIM 
{Manufacturing Industry Holding and Financial Com- 
peny]) of Italy have signed a letter of intention 
expanding their cooperation in the missile sector. They 
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have agreed to set up a joint venture before the end of the 
year that will initially take the form of “major financing 
but not control” of EFIM’s missile activities. Such 
activities will be brought together within a single com- 
pany now being set up and provisionally to be called Oto 
Breda Missili (OBM). 


A joint announcement released Wednesday evening 
States that the agreement “is aimed at improving the 
penetration of national and international markets by 
products of common interest.” It also refers to maxi- 
mizing synergies of the two firms at a time when high 
costs in research and development (a fifth of turnover) 
and bureaucratic obstacles penalize the Italian weapons 
industry heavily. 


The communique makes explicit reference to Matra’s 
leading role in the production of guided missiles and to 
the “industrial and technical capacity” of the Breda 
firm, which will make it possible to “help rationalize the 
defensive missile sector and subsequently launch other 
common ventures,” it adds. 


Satisfactory Joint Work 


OBM should have orders on the books worth some one 
trillion lire a year (4.5 billion francs) for a turnover 
totaling an estimated 1.1 to 1.3 billion francs the first 
year. It will be comprised, first of all, of the Oto Melara 
missile division, an industrial firm with a turnover of 
700 billion lire (3.2 billion francs) headquartered at La 
Spezia and specializing in naval weapons, tanks, and 
cannons. Oto Melara has spent 20 years developing all 
types of missiles (sea-sea, air-sea, antitank). 


Together with Matra, it produces the Otomat, a sea- 
to-sea missile with a range of over 100 km already used 
by the Italian Navy (the French Navy uses the Exocet) 
and has had a certain amount of success on third 
markets. The two companies also jointly manufacture 
the Milas torpedo missile launched from a ship and 
ending its trajectory underwater. “Satisfactory results 
obtained so far have encouraged us to intensify cooper- 
ation. We believe we can make a useful contribution to 
the rationalization of defense systems in Europe,”’ says 
Carlo Franceschini, assistant to Luigi Roth, managing 
director of FINBREDA. 


The Italian press puts the European market for missiles 
at some | 36 billion francs. According to the Sipri Insti- 
tute in Stockholm, detente in Europe should bring about 
a noteworthy reduction in the number of manufacturers 
in the years ahead. OBM will also take in guidance 
systems for Breda Meccanica antitank missiles, as well as 
SMA, a defense electronics company specializing in ship 
and aircraft radar and heat-seeking heads. 


Italian officials ruled out any joint development of a new 
missile in the immediate future, although this seems to 
be a longer-term objective of proposed agreements 
between the governments of the two countries. 
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Another Warship, Eight Tornados on Way to Gulf 


AU1409142990 Paris AFP in English 
1410 GMT 14 Sep 90 


[Text] Rome, Sept 14 (AFP)—lItaly said Friday it would 
send an unspecified new warship to the Gulf along with 
eight Tornado warplanes. 


A Defense Ministry statement gave no indication as to 
when the ship or the planes would leave or what kind of 
ship was involved. 


Italy has three warships in the Gulf area manned by a 
total of 616 persons. 


The statement said the planes were sent to “improve 
naval air cover” and to reinforce the United Nations 
embargo on Iraq. 


Andreotti Denies Kuwait-Palestine Linkage 


AU 1409094490 Rome ANSA in English 
0844 GMT 14 Sep 90 


[Text] Rome, 14 Sep (ANSA)}—An Italian government 
spokesman on Thursday firmly denied that Italian Pre- 
mier Giulio Andreotti suggested there is any link 
between the Iraqi invasion of Kuwait and the occupation 
of Gaza and the West Bank by Israel in a speech to the 
European Parliament on Wednesday. 


At a press conference the spokesman, Pio Mastrobuoni, 
said Italian press reports suggesting that the Italian 
Government links the two issues is “a real exaggera- 
tion,” adding, “it would be better to read speeches, just 
as it would be better to read the resolutions approved by 
the Italian Parliament in recent weeks and by the Euro- 
pean Parliament yesterday.” 


In Andreotti’s speech, he said, “there is not one passage 
which may confuse the two crises,” and resolutions 
approved by the Italian and the European Parliaments 
“are in perfect harmony.” 


What Andreotti expressed, Mastrobuoni stressed, was 
the concern that, “the split within the Arab camp and the 
Middle East crisis may bring about dangerous forms of 
instability.” 


De Michelis Denies Cabinet Split on Gulf 


AU 1309132490 Rome ANSA in English 
1238 GMT 13 Sep 90 


[Text] Turin, 13 Sep (ANSA)}—*The political option as 
the best way to avoid war with Iraq 1s a logical and clear 
choice shared by all” Italian Foreign Minister Gianni de 
Michelis reiterated in an interview appearing in today’s 
edition of the Turin daily LA STAMPA 


De Michelis’ affirmation is seen as an attempt to clear up 
any doubt of differences between himself and Premier 
Giulio Andreotti regarding Italy's position on the crisis 
in the Persian Gulf. 


FBIS-WEU-90-179 
14 September 1990 


“Rumors of differences between me and Andreotti over 
the crisis are just a cloud of smoke” De Michelis under- 
scored, “for me Andreotti in Strasbourg correctly illus- 
trated the position of the Italian government and that 
agreed to among the 12 European Community nations 
which have received full support from both the Soviet 
Union and NATO.” 


“Naturally,” De Michelis added, “if one wants to 
achieve results pressure must be increased on Iraq, this 
by ensuring that the embargo works making Iraq's inter- 
national isolation as complete as possible. This is why I 
have also proposed an air embargo of Iraq to block the 
arrival of spare parts to Baghdad.” For Italy's diplomatic 
chief, if Saddam Husayn is to be isolated “both politi- 
cally and economically,” then relations with all Arab 
nations must be reviewed.“ 


The Italian Foreign Minister then went on to affirm that 
he agreed with Andreotti and other EC nations that the 
Iraq-Kuwait problem should not be linked to the Pales- 
tinian question, “otherwise” he noted, “we would end .p 
agreeing with Saddam Husayn when he says that only 
through his blackmail can the Palestinians get justice.” 


On this latter aspect, De Michelis denied that he had any 
plans to meet with Palestine Liberation Organization 
(PLO) leader Yasir ‘Arafat, but stressed how this did not 
mean that dialogue with the PLO had been interrupted. 


‘Arafat has an excellent opportunity to come out of the 
isolation he has backed into” the Italian Foreign Min- 
ister affirmed, “this by showing up at the Euro-Arab 
conference in Venice, October 7, where we have invited 
all Arab nations, Iraq excluded.” 


On the risks of an eventual split between Europe and the 
United States over Iraq, De Michelis said bluntly “there 
is no risk of disagreement because our solidarity with 
Washington has been complete from the very begin- 
ning.” 


MP ‘Lambasted’ for Efforts To Free Hostages 


AU 1409095090 Rome ANSA in English 0828 GMT 
14 Sep 90 


[Text] Milan, 14 Sep (ANSA)}—Roberto Formigoni, 
deputy speaker of the European Parliament, on 
Thursday lambasted Italian lower house MP Mario 
Capanna for undertaking what he called a “disastrous” 
personal initiative in favor of Italian citizens detained in 
Iraq. 


In a communique released here, Formigoni said 
Capanna’s trip on Wednesday to Baghdad, where he 
obtained the release of ten Italians, was “totally negative 
for the hostages who remain in Iraq.”’ 


In his note Formigoni, who earlier this week led a 
European Parliament delegation on a tour of Arab and 
Gulf states, said: “It was the delegation’s unanimous 
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opinion that any personal initiative of separate negotia- 
tions with Saddam Husayn is disastrous for the overall 
fate of the hostages, as well as for a solution to the crisis 
in Kuwait.” 


Although the initiative was taken for humanitarian rea- 
sons, he continued, “an initiative such as Capanna’s has 
in reality the opposite effect for the hostages remaining 
in Iraq. We have received confirmation in the Middle 
East that any politician who goes to Baghdad and is 
reverential to the Iraqi diciator will receive as a ‘gift’ 
some hostages. But those who remain will be worse off 
and controls over them will be even harsher.” 


“The European Parliament,” Formigoni said, “requests 
the release of all hostages, not just of some of them for 
Strictly promotional goals. That is why the European 
Parliament expressed strong criticism of (Austrian Pres- 
ident Kurt) Waldheim in August, and it has not changed 
its position in the face of initiatives by even less qualified 
individuals.” 


Pannella, founder of the far-left party, Proletarian 
Democracy, is now a Green-Rainbow Coalition MP. 


India’s Gujral Arrives To Discuss Gulf Issue 


BK 1309133390 Delhi Domestic Service in English 
1230 GMT 13 Sep 90 


[Text] The external affairs minister, Mr. 1.K. Gujral, has 
arrived in Rome after attending the preparatory meeting 
of a three-member committee of the Nonaligned Move- 
ment. Mr. Gujral, during his two-day unscheduled visit, 
is expected to discuss with the Italian leaders the Gulf 
issue, particularly the problems faced by the foreign 
nationals stranded in Iraq and Kuwait. 


$150 Million Granted to Egypt, Turkey, Jordan 


AU 1409084990 Rome ANSA in English 0820 GMT 
14 Sep 90 


[Text] Rome, 14 Sep (ANSA)}—The Rome cabinet on 
Thursday approved 180 billion lire, about 150 million 
dollars, in aid to Egypt, Turkey and Jordan to offset 
losses caused by the international embargo against Iraq, 
Government Spokesman Nino Cristofori announced. 


Cristofori said total European Community aid to Gulf 
countries now amounts to two billion dollars, of which 
half will be paid by the community and the other half by 
the 12 individual member-states. 


Saudi Foreign Minister Postpones Rome Visit 


AU 1409082690 Rome ANSA in English 0806 GMT 
14 Sep 90 


[Text] Rome, 14 Sep (ANSA)}—Saudi Arabian Foreign 
Minister Sa‘ud al-Faysal Bin-‘Abd-al-‘Aziz Al Su‘ad has 
postponed a scheduled visit to Rome because of pressing 
engagements in the Gulf region, the Italian Foreign 
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Ministry announced Thursday, adding that a new date 
for his trip will be set next week. 


* Forlani Surveys DC’s Political Troubles 
90ES1246A Rome IL TEMPO in Italian 15 Aug 90 p 5 


[Interview with Arnaldo Forlani, secretary of the Chris- 
tian Democratic Party, by correspondent Franco 
Cangini; place and date not given: “Electoral Reform, 
but in Agreement with Our Allies’’—first two paragraphs 
are IL TEMPO introduction] 


[Text] A conversation with Arnaldo Forlani on the 
subject of the return to political activity. First, conserve 
the rationale of the coalition so as not to kill this 
Parliament. The DC [Christian Democratic Party] sec- 
retary defends the Andreotti government against the 
offensive of ihe “across-the-board party.” If we intend to 
make the activity of this Parliament useful—warns the 
DC leader in addressing the party’s left—it would be 
better to solidify the possibilities for collaboration than 
to emphasize the degree of litigiousness. And to those 
who accuse him of directing on the basis of a rationale 
made up of numbers, he replies: “There are those who 
supply numbers and there are those who use them.” 


Does a schism loom in the future of the Christian 
Democratic Party? “I do not believe in two DC’s,” 
answers Forlani. He also rejects the charge of “subordi- 
nation” to the PSI [Italian Socialist Party]: “I don’t see 
anything strange in the fact that allies try to get along 
with one another. The ones who are odd are those who 
say that they want to collaborate and then add fuel to 
disagreements.” 


Rome—A short meeting in Rome with the secretary of 
the DC on the eve of an unsettled mid-August vacation 
period. The Council of Ministers has decided upon the 
measures to be taken in light of the worsening of the 
crisis in the Persian Gulf. On the internal front, the 
offensive of the De Mita left of the DC against the 
Andreotti government and the party secretariat has 
begun again. We spoke about these questions with 
Arnaldo Forlani. 


[Cangini] The requirement for solidarity with our 
Western allies is prevailing again in this international 
crisis after the initial waverings. Is the secretary of the 
DC in agreement with the position of the government? 


[Forlani] It seems to me that the government decision is 
balanced and responsible. It is not evading the commit- 
ments that the Atlantic Alliance and the European Com- 
munity involve. It is not neglecting the particular role of 
Italy in its relationships with many Mediterranean and 
Middle Eastern countries. 


[Cangini] If not even Saddam Husayn can make you lose 
your composure, your friend De Mita has little hope of 
doing so. Does this come perhaps from the fact that it 
has become habitual for you to swallow your daily ration 
of gall? 
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{Forlani} Why, don’t you? We all swallow gall and you 
reporters not less than the rest. A society of images often 
neglects real things and prefers what seems to what is. 
The market demands color and noise, and even the more 
serious among you are forced to write foolish things. 
Isn't that gall too? 


{[Cangini] Very well, but let’s talk now about your gall. 
Like this one that your friend Senator Cabras put on the 
table: “Forlani, with his moderate good sense, knows 
only how to be drawn behind Craxi’s wagon and is 
making the DC lose its whole identity.” Or like this other 
one ladled out by De Mita: ““When he was here, Forlani 
gave the impression that he used numbers more than 
sense.” What do you answer? 


[Forlani] Well, that confirms what I said before. If the 
senator from Rome had expressed sensible and objective 
opinions, he probably would not have gotten into the 
news. There are those who furnish numbers and those 
who just use them. However, I do not deny that there is 
a direction involved in taking these positions, just that it 
makes no sense. They say that I am being drawn behind 
the PSI [Italian Socialist Party] with the same logic being 
used by those on the Communist side who accuse Craxi 
of being drawn behind the DC. 


[Cangini] It is a fact that you happen to agree with Craxi 
more often than with De Mita. As occurred with the 
Mammi Law. Former minister Fracanzani charged you 
with having submitted to “a Socialist diktat on the law 
regarding broadcasting.” 


[Forlani] I don’t see anything strange about allied parties 
trying to agree with one another. If anything, those who 
say they want to collaborate and then add fuel to 
disagreements are the ones who are odd. There was too 
much confusion over the Mammi Law, but that was 
certainly not my fault. I don’t know what my friend 
Fracanzani means by diktat when it refers to a question 
on which there was a majority agreement. One could 
more appropriately speak about a diktat relative to tlie 
attempt to have us not respect that agreement. 


[Cangini] The Mammi Law is done and gone, but not the 
offensive against the government. The return match is 
already scheduled for September with the battle for 
electoral reform and against early elections. 


[Forlani] As far as early elections are concerned, I would 
say that if we want the activity of this parliament to be 
profitable, it would be better to solidify the possibilities 
for collaboration than to emphasize the degree of liti- 
giousness. 


[Cangini] But what should be done about the electoral 
referendums? They may well be a mistaken means, but 
the end they pursue is the right one. The reform of the 
proportional elcction law is now necessary to remedy the 
riotous and blackmailing lack of governability that pre- 
vails at all levels, national and local. 
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[Forlani] Election reform is just one aspect of our 
institutional troubles, an important one but not the only 
one. There are also problems by which citizens are more 
affected which are not less important; like party reform 
and the impartiality and straightforwardness of the cen- 
tral and out ying administration of the state. And as far 
as this emergency or priority need for reform is con- 
cerned, it is not easy to see the outcome, in either a 
positive or a negative sense, of one electoral system as 
compared with another. 


[Cangini] Does that mean that election reform can wait? 


[Forlani] I didn’t say that. I must remind you that under 
the proportional system, which has given represeniation 
to numerous social, geographical, and cultural groups, 
we have been able to foster great changes within the 
overall progress of the whole country. However, I admit 
that changes are now necessary. We must ensure the 
stability of the central and outlying governments and 
reduce the dispersion of representation. Some correction 
is needed, but it ought to be carefully studied so as not to 
throw out good things with the bad. 


{Cangini] Can you be more precise? 


[Forlani] There is a government commitment that is to 
be provided for and promoted; but there is also a proper 
representation of the directions that society is expressing 
and that must be ensured. I am thinking of an electoral 
system that provides, within the broader proportional 
representation, for a considerable percentage of seats 
linked to a coalition relationship and to a premium for 
the majority. For the communities, the recent elections 
also emphasized the need for a broadening of the 
majority method, as well as for corrections where pro- 
portional representation continues. 


[Cangini] Am I wrong, or are you thinking of a second 
edition of the majority law of 1953, the one De Gasperi 
wanted in the (failed) attempt to correct the defects in 
democracy with an electoral system more like Western 
models? 


[Forlani] Comparisons with the past have value up to a 
certain point. One of the possibilities we are studying is 
this: whether a portion of parliamentary representation 
should be assigned with a majority premium to a coali- 
tion of parties that reaches a certain threshold; that 
would certainly help to overcome the defects in the 
present system. Together with other measures, of course. 


[Cangini] If what we hear is true, the reform idea you are 
working on would provide for a majority premium of 20 
to 30 percent for the winning coalition, the intent being 
to encourage electoral groupings and to allow the parties 
to present themselves to the voters with a proposal for a 
government agreement. To what degree is this draft 
reform a ploy to avoid the electoral referendum that 
came out of the good intentions of Mario Segni? 
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[Forlani] Leaving aside the intentions of some of its 
promoters, the referendum initiative has taken on con- 
fused and even ambiguous characteristics. | am con- 
vinced that electoral matters should not be left to refer- 
endums. 


[Cangini] With regard to electoral methods, doesn't it 
seem time to get rid of the proportional system in the 
election of the Democratic Christian National Council 
as well? The problem of governability exists in the DC 
too, and not just in Parliament. I suppose your friends on 
the left who are so anxious to change the national 
electoral system would not be against applying the same 
criterion to internal party elections as well. 


[Forlani] Look, the groups on the left in the DC have 
always been proportionalist. Personally, I arn in favor of 
a reform of our internal election system also. It has to be 
clear, however, that the possibility of governing a party 
resides, more than it does in the electoral system, in the 
proper dispositions and the good will of those who 
participate and compete. In the past when I too was in 
minority positions, if 1 had not had a spirit of collabo- 
ration, of balance, and, I would like to say, of good 
manners, the unity of the party would have been weak- 
ened. The unity of a party is not a dogma. It is built day 
by day through trying to converge and not by pushing to 
be separate. 


[Cangini] Very well, Honorable Forlani, we finally have 
a slam. | wonder at whom. Perhaps in the direction of De 
Mita, who is proclaiming a hegemony of the minorities 
of the left with the cry of “we are the DC”; or of Senator 
Scoppola, who is prophesying schism in the DC with the 
birth of a party of Catholics of the left? 


[Forlani] Scoppola and others want to sp): ihe Christian 
Democratic Party. However, they are working for a 
nuanced political commitment. I think they are wrong, 
but I see a certain consistency in their idea, in the sense 
that they would net have been consistent if they had 
insisted on belonging to a party while undermining it 
from within. But I don’t believe there is any possibility of 
having two Christian Democratic parties. Whoever 
leaves becomes something else. 


[Cangini] As strange as it may seem, there are some 
among your “friends” who say that Forlani and De Mita 
resemble each other. And that consequently they would 
be ousted together by a new internal majority under the 
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accusation that both of you envision a DC more mod- 
erate and conservative than is supportable. What do you 
think about that? 


[Forlani] This involves alchemy, artifice. And then there 
are professional manipulators who spend their time 
putting together and taking apart combinations solely for 
reasons of power. 


[Cangini] In this regard, what happened to your idea for 
reform of the DC? It would seem to have been scuttled 
together with the National Assembly in November, of 
which nothing more has been said. 


[Forlani] The National Council will decide. When I 
proposed the holding of a national conference | was 
expressing a need for giving thought to the state of the 
party and the situation we find ourselves in. | want 
reflection and debate that are as free as possible from 
group pressures and from power considerations and 
balances. It is a serious proposal, a necessary action that 
involves an overall commitment and a unitary coming 
together. A few foolish people thought I wanted to 
postpone the congress, but | have no problems of that 
kind. 


[Cangini] Aren't you afraid that if the parties continue to 
go their way and are continually more distant and 
incomprehensible to the public at large, the voters will 
take pleasure in punishing them by voting for the 
veagues? 


[Forlani] The voters understand that many questions are 
factitious or made out of whole cloth, and they watch 
chiefly what the government does and the capability of 
the parties to ensure or not efficiency and stability. The 
government has done a good job, with enactment of 
important laws in every area of activity, but if the parties 
of the majority themselves do not take credit together for 
their common commitment, it is useless to complain 
then of the electorate’s lack of understanding. | mean 
that instances of protest and disaffection should not be 
handled by sharpening the arguments within the parties 
and among the parties. 


[Cangini] The tone of this interview does not resemble 
the Forlani of old, the great mediator and chief fireman. 
What is happening? Do you like making decisions more 
that making compromises? 


[Forlani] Politics is mediation too, but there has got to be 
a willingness to reason and to come together on the side 
of the parties involved. If this is lacking, mediation 
becomes a fruitless exercise. 
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Presidential Elections Scheduled 13 Jan 


AU1409073690 Paris AFP in English 2310 GMT 
13 Sep 90 


[Text] Lisbon, Sept 14 (AFP)}—President Mario Soares 
signed a decree on Thursday fixing January 13, 1991, as 
the date of the next presidential elections, a presidential 
spokesman [said]. 


If no candidate receives over 50 per cent of the vote, a 
run-off will be held on February 3. 


The electoral campaign will run from December 29 to 
January 11. 


Mr. Soares, whose current five-year term ends next March 
9, has not announced whether or not he plans to run again. 


Only two politicians have thus far presented themselves 
as candidates; Portuguese Communist Party Deputy 
Secretary-General Carlos Carvalhas, and Carlos 
Marques, the former leader of the extreme-left wing 
People’s Democratic Union. 


* Changes in Cavaco Silva’s Ethos 


90ES1160A Lisbon SABADO in Portuguese 
27 Jul 90 pp 20-21 


[Text] Cavaco has acquired the human characteristic of 
making mistakes and learned how to give up fixed ideas. 
He has gotten accustomed to accepting the costs of 
politics and paying them promptly, as in the cases 
involving Beleza and Cadilhe. 


He now knows that friendships are not eternal. He has 
also learned how to forgive and accept forgiveness, as 
happened with Eurico de Melo. And experience has 
shown him that his honesty is not enough when it comes 
to taking responsibility for his associates. He also knows 
that loyalty is an ephemeral asset in politics. At the latest 
PSD [Social Democratic Party] congress, he demon- 
strated a fair ability to “take it’ when the first voices 
changed tone. And he is now more alone than before, 
although the seat of power continues to guarantee him an 
enviable court of supporters. Some are defecting, how- 
ever, and that circumstance has reawakened the keen 
instinctive distrust that is natural to him. 


And, as he completes almost five years in the government, 
Cavaco Silva looks around him and sees a world very 
different from the one that applauded him energetically in 
Figueira da Foz, and one having fewer and fewer points of 
contact with the delirium resulting from the absolute 
majority obtained on 19 July [1987]. On the 23d, which 
will mark the third anniversary of the | 1th constitutional 
government, the longest lasting prime minister since 25 
April [1974] will not be able to ignore the signs of concern. 


In his defense, he can invoke the inevitable and repeated 
erosion that comes from governing, but he can never 
forget the sum total of incompetent acts and mistakes 
that are becoming increasingly difficult to disguise—or 
the naiveness, folly, and parvenu ways of the men 
surrounding him at crucial moments. There are also 
many examples of situations that came about solely 
because the prime minister adopted a stand that, while 
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perhaps laudable, was inconsistent with the tortuous and 
not always smooth paths of politics. 


There is also the difficult management of the new 
Situation represented by the power resulting from an 
absolute majority being given to a single party. And that 
in comparison with an opposition that has felt, as never 
before, the weakness of its minority positions in compar- 
ison with a government that hes almost all the control 
mechanisms in its own hands. 


There was also the sometimes excessive personalization 
of power in one man. That strategy paid off until 19 July 
[1987] and was acceptable in subsequent months as long 
as Cavaco continued to represent authority, efficiency, 
and infallibility, but it had doubtful results when he 
ceased to be the infallible politician. He who was rarely 
mistaken had to admit his mistake. And he also stopped 
being the charismatic leader when his party was moder- 
ately punished in the 1989 eiections to the European 
Parliament and when, in the local elections, the voters 
turned the PS [Socialist Party] into the majority party. 


Now, with the legislative elections a little over one year 
away, Cavaco is a leader seeking solutions to many of the 
problems created by him and his followers. It is a 
difficult race against the clock, and, just when we would 
expect to find Cavaco Silva and his men most capable of 
discovering in their weaknesses sufficient motivation to 
show more zeal, what we are seeing is a repetition of the 
same situations and the same reasons for doubt. 


In the presidential election, the PSD is once again being 
forced to ally itself with third parties. The well-being of the 
state is an insufficient argument for making a sizable 
segment of the electorate understand how the PSD can 
now be waiting for » decision by Soares and guaranteeing 
in advance its unconditional support for the man who was 
its enemy in 1986. There is also the complicated question 
of a television station for the Catholic Church, with public 
opinion not understanding what the government promised 
and what benefits it gained. There is also inflation, that 
subject dear to the heart of Sa Carneiro’s charismatic 
minister of finance, who is grappling with inflation figures 
that dropped back to two figures but are now moving 
toward 20 percent. Those are only some of the many 
worries facing a prime minister who is approaching the 
end of his legislature. He is a worried prime minister who, 
a year ago, was listening to his associates debate whether 
the PSD would win the 1991 elections with an absolute 
majority but who now sees his most skeptical associates 
trying to figure out how to win even a relative majority. 


But, while it is true that bad things are the easiest to 
remember, Cavaco Silva may be able to lighten up the 
most pessimistic thinking if he reminds people on 23 
July of a few important successes. One example is 
African policy, an area in which the traumas of the 
recent past had created rigid boundaries that have now 
been unexpectedly removed. Other examples are the 
checking of unemployment rates, the sullying of the 
Office of the President by the scandals in Macau as an 
offset to the government's scandals, the apparent slowing 
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of the PS’s rate of recovery, the craziness of the PCP 
[Portuguese Communist Party], and the permanent 
ambiguity of the CDS [Social Democratic Center Party]. 


He would also be justified in drawing attention to social 
peace. All of that in the name of the major structural 
reforms Cavaco considers indispensable if the country is 
to move ahead and meet the European challenge. 


In short, this is a time for Cavaco Silva to take stock of the 
Situation on a particularly hot day, with his temperature 
reduced in the tepid waters of the swimming pool the 
austere leader has had built at the Prime Minister's Office. 


* Poll Shows Majority Rejects Extreme Right 


90ES1160C Lisbon DIARIO DE NOTICIAS 
in Portuguese 24 Jul 90 p 2 


[Unattributed article; first paragraph is DIARIO DE 
NOTICIAS introduction] 


[Excerpt] Today the DN/Marktest [DIARIO DE NOTI- 
CIAS}/Marktest] barometer, which this newspaper has 
been publishing regularly, is based on only three ques- 
tions. From the answers provided by the respondents, it 
is concluded that the extreme right does not have great 
prospects in Portugal. 


The majority of Portuguese want nothing ‘o do with the 
extreme right. That is the conclusion reached by inter- 
preting the DN/Marktest barometer, which is based on 
240 interviews conducted between the 10th and the 
17th. The polling firm assigns a 95-percent degree of 
confidence and a maximum error (P = 50) of six percent 
to that sample. 


Of those interviewed, 54.2 percent said they did not 
approve of the meeting in Portuga! by representatives of 
the European extreme right, and 55.4 percent of those 
interviewed also expressed disapproval when asked 
about the possible appearance of an extreme right-wing 
party in Portugal. 


Consistent with those answers, the individuals inter- 
viewed expressed their unequivocal aversion to the 
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extreme right: 88.2 percent said they were concerned 
about the demonstrations being organized by neofascist 
movements in Europe. 


Of those responses, 41.3 percent said they were very 
concerned, whereas the remaining 42.9 percent said they 
were somewhat concerned by demonstrations of that kind. 


Concerning the meeting by representatives of the Euro- 
pean extreme right in Portugal, 27.5 percent of those 
interviewed said they approved of the event. 


But it is interesting to take a closer look at the answers 
given by those revealing their voting intentions: Of those 
saying they vote for the PSD [Social Democratic Party], 40 
percent approve of such meetings, 43.3 percent do not 
approve, and 16.7 percent don’t know. Among those 
voting for the PS [Socialist Party], 22.8 percent express 
approval of meetings in Portugal by representatives of the 
European extreme right, 68.4 percent do not approve, and 
8.8 percent don’t know. Concerning the possible appear- 
ance of an extreme right-wing party in Portugal, those 
intending to vote for the PSD and participating in this 
DN/Marktest barometer expressed themselves as follows: 
16.7 percent said they approved, 46.7 percent dic not 
approve, and 36.7 percent said they were indifferent to the 
question. In response to that same question, those saying 
that they vote for the PS answered as follows: 15.8 percent 
approved, 64.9 percent disapproved, and 19.3 percent 
were indifferent. 


Regarding the concerns felt by interviewees in connec- 
tion with demonstrations organized by neofascist orga- 
nizations, those revealing a voting intention responded 
as follows: very concerned: 38.3 percent (PSD) and 54.4 
percent (PS); somewhat concerned: 43.3 percent (PSD) 
and 36.6 percent (PS); and not concerned at all: 18.3 
percent (PSD) and 8.8 percent (PS). 


One final note concerns the answers given by the two age 
groups included in the DN/Marktest barometer. 


At 37.5 percent, it is the younger people who are most 
indifferent to the possibility that an extreme right-wing 
party will appear in Portugal, whereas 10.4 percent say 
they approve and 52.1 percent disapprove. In the 45-64 
age group, those indifferent to that possibility constitute 
27.1 percent of the total, 15.3 percent say they approve, 
and 58.3 percent disapprove of the formation of an 
extreme right-wing party in Portugal. 





Question: “How would you react to the appearance of an extreme right-wing party in Portugal?” 


























Sex Age Region Party 
Answer Total Male Female 18-44 45-64 Greater Greater PSD PS 
Lisbon Porto 

Approve 32 (13.3) 15 (12.8) 17 (13.8) 10 (10.4) 22 (15.3) 15 (9.2) 17 (22.1) 10 (16.7) 9 (15.8) 
Disapprove 133 ($5.4) 70 (59.8) 63 ($1.2) $0 ($2.1) 83 (57.6) 95 (58.3) 38 (49.4) 29 (46.7) 37 (64.9) 
Indifferent 7§ (31.3) 32 (27.4) 43 (35.0) 36 (37.5) 39 (27.1) §3 (32.5) 22 (28.6) 22 (36.7) 11 (19.3) 
Total 240 117 123 96 144 163 77 60 $7 
number 


























. [The first figure is the number of individuals; the figure in parentheses is the percentage] 
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Question: “De neofascist demonstrations in Europe disturb you a great 
deal, somewhat, or not at all?” 














Answer Percent 
A great deal 41.3 
Somewhat 42.9 
Not at all 15.8 








Source: DN/Marktest barometer 





Technical Data 


This poll is representative of the population between the 
ages of 18 and 65 residing in homes with telephones in 
the areas of Greater Lisbon (municipalities of Lisbon, 
Oeiras, Cascais, Amadora, Sintra, Loures, and Almada) 
and Greater Porto (municipalities of Porto, Matosinhos, 
Vila Nova de Gaia, Gondomar, Valongo, and Maia). 


The sample, based on sex and age, was selected by the 
quota method. 


The homes to be contacted were selected at random, and 
the individual to be interviewed within each home was 
also selected at random, the necessary requirements as to 
age and sex being respected. 


In all, 240 individuals were contacted using the tele- 
phone interview method during the period 10-17 July 
1990. 


Considering the size of the sample employed, the max- 
imum sampling error (P = 50) (with a degree of confi- 
dence of 95 percent) is six percent. 


The interviews were conducted from Marktest's offices 
in Lisbon and Porto and recorded, validated, and 
checked using the Marktel system (computer-assisted 
telephone interviews). 


Marktest, which was responsible for carrying out the 
poll, conducted it in accordance with the standards laid 
down in the code of practice issued by ESOMAR (Euro- 
pean Society for Opinion and Marketing Research), to 
which Marktest subscribes. [passage omitted] 


* Separatisin Reemerges in Azores, Madeira 


* Summit Expected 


90ES1123A Lisbon O JORNAL in Portuguese 
27 Jul 90 p 3 


[Article by Alves Dias; first paragraph is O JORNAL 
introduction] 


[Excerpts] The leaders of the “liberation movements” in 
Madeira and the Azores will meet to denounce the 
political exploitation of separatism, thus distancing 
themselves from the regional rulers. 


Funchal—The leaders of FLAMA [Front for Liberation 
of the Madeira Archipelago] (Madeira) and the FLA 
[Azorean Liberation Front] (the Azores) are preparing to 
meet on one of the Atlantic islands in the near future to 
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restore their ties and analyze events in the light of what 
they regard as the “political exploitation of separatism 
by the rulers.” 


In statements to O JORNAL, a FLAMA leader said that 
“some people who have never experienced the spirit of 
FLAMA and are not thoroughly familiar with it are 
trying to use it by waving the flag of separatism.” 


In his opinion, “some are doing it as a matter of political 
exploitation, one example being a young CDS [Social 
Democratic Center Party] deputy who gets his name in 
the Madeiran media by pretending to be a FLAMA 
leader, even though he is not one, and others are doing it 
through opportunism, examples being a few members of 
the local PSD [Social Democratic Party] who think that, 
by adopting certain attitudes, they can strengthen the 
regional government's position in relation to the central 
government. 


“But FLAMA has nothing to do with that,” he empha- 
sized. 


He confirmed, however, that “the leaders of the 
Madeiran separatist movement and Jose de Almeida, 
leader of the FLA, maintain close relations and are 
preparing for a meeting” about which he provided no 
details. 


Matter of Money 


FLAMA. an illegal movement that was strongest in 
Madeira just after 25 April [1974] and claimed to be 
anticommunist, advocated the cause of separatism as 
being the only chance for dissociating the region from a 
“Red” central government. 


During that time, it was responsible for several violent 
actions in Madeira, chiefly during the Goncalves period. 
When the PSD came to power, the movement practically 
disappeared. But the leader we contacted told us that 
““FLAMA has never died and is under control.” [passage 
omitted] 


Fifteen years later, the discontent caused by the diffi- 
culty in obtaining EEC funds is again creating a gulf 
between the regional and central governments. 


The general opinion is that the agitation over separatism 
that is now occurring in Madeira and in the ranks of the 
local PSD has to do with the region's debt (80 million 
contos, with interest alone accounting for 30 million of 
that) and with the budget cuts. 


Accusations and Political Agitation 


This recent rash of news concerning separatism in 
Madeira had its origin in the speech by the PSD's 
parliamentary leader, Jaime Ramos, who, during the 
ceremonies commemorating Region Day, described the 
Cavaco Silva government as “colonialist."’ Alberto Joao 
Jardim hastened to show his support for Jaime Ramos’s 
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words during the PSD’s latest political rally, which 
brought thousands of people together in Fonte do Bispo. 
[passage omitted] 


* Against Cavaco Silva 


90ES1123B Lisbon O JORNAL in Portuguese 
27 Jul 90 p 3 


[Excerpts] “If the separatists achieve some degree of 
power, we, the PSD [Social Democratic Party], will be 
their first target.” That expression of feeling came from 
a PSD member who did not want to be identified. His 
words aptly describe the current climate in the Azores 
and especially on Sao Miguel Island. 


The more radical attitudes toward Lisbon that have been 
adopted by Joao Bosco Mota Amaral and the PSDs 
other regional leaders are a factor for internal destabili- 
zation that may become an uncontrollable snowball as 
far as the regional government is concerned. 


“It was lack of reflection that got Joao Bosco into this 
jealous scene with Cavaco Silva,” say individuals linked 
to the Social Democratic majority. 


The supporters of independence, who were neutralized 
by the talk about autonomy and the exercise of regional 
power under the PSD's leadership, are now preparing to 
emerge from their silence and combat a new enemy: 
Cavacoism. 


Having come a long way since the days when the 
“communist threat” was the banner justifying every 
means and every kind of violence, the FLA [Azorean 
Liberation Front] is now bestirring itself to prove that 
autonomy is a “fraud.” The opportunity to do so is 
beginning to be auspicious. The PSD is weak and 
divided, and an arm-wrestling contest between Cavaco 
and Amaral may be the major weapon for use in defense 
against Lisbon’s “bad intentions.” 


Although remaining silent concerning this new episode 
in the cyclical war with the mainland, the admitted 
supporters of independence say they are awaiting the 
best opportunity to get involved in the destiny of the 
Azores. 


Jose de Almeida, who is the best known of the FLA’s 
admitted members, refused to talk toO JORNAL. [pas- 
sage omitted] 


Centradiction in PSD 


In conversations in the cafes, the contradiction is 
obvious. People speak badly of Lisbon and challenge 
Cavaco Silva's policy, but, at the same time, they blame 
Mota Amaral for the low level of Azorean development. 


As regards the PS [Socialist Party], the suspicion exists 
that it is not mature enough to exercise regional power. 


Fear of renewed activity by the separatist movement, 
which has supporters in all the political parties (ranging 
from the CDS to the PCP [Portuguese Communist 
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Party]), may be the only thing holding back criticism of 
Lisbon on the part of the government and the PSD's 
executive bodies. 


As the main backers of autonomy, the Social Democrats 
are the main enemy of those supporting independence. 


“jt is true that our struggle for the independence of the 
Azores was stopped by the idea of autonomy. If the PSD 
had not invented that idea, we would be in a position to 
continue fighting. Now they—the autonomists them- 
selves—are admitting that Lisbon’s policy is centrist [as 
published, possibly centralizing intended],”" commented 
one separatist who did not want to be identified. 


The PSD is also divided in its analysis of this politicoso- 
cial phenomenon. 


In the opinion of the critics (who back Alvaro Damaso), 
Mota Amaral’s “overdramatization™ of Cavaco’s posi- 
tions is a good pretext for making the wave of separatism 
larger. According to those loyal to the party's leadership 
team, nothing can prevent the Azores from demanding 
what they consider essential to their development. 


For his part, the PSD leader, after stirring up the fire, is 
now trying to cool people down by talking in less 
extravagant terms and announcing his presence in Angra 
to meet with the prime minister. 


Mota Amaral knows that his power is not secure and that 
“things are going to heat up.” 


* Poll: Soares Favored Over Cavaco Silva 


90ES1124A Lisoon EXPRESSO in Portuguese 
28 Jul 90 pp Al, Al6 


[Excerpts] Between Soares and Cavaco Silva, there are 
only “minor problems,” but no conflicts. The majority 
of those interviewed in the EXPRESSO-Euroexpansao 
Panel survey (46 percent) think that, and in the opinion 
of 18.7 percent, there is not even any problem at all. 


However, 23.3 percent think that the conflicts are real— 
8.2 percent describe them as “very serious” and 15.1 
percent as “not very serious.”’ Among these individuals, 
the vast majority (59.7 percent) believe that the presi- 
dent is “more night” than the prime minister. Cavaco 
Silva is only understood by 16.3 percent, moreover, 
whereas 2.5 percent feel that neither is right, and 8.6 
percent believe that “both are right.” 


Curiously enough, it is among the PSD [Social Demo- 
cratic Party] voters that there is less talk of quarrels 
between the PR [president of the Republic] and the head 
of the Cabinet. Among the CDU [Unified Democratic 
Coalition] voters, 40 percent believe that problems exist, 
and this is also true of 27.8 percent of the PS [Socialist 
Party] voters. This contrasts with the mere 13.6 percent 
of the PSD voters who hold that opinion. In terms of 
regions, it is precisely in the Lisbon area that more 
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people (over 30 percent) believe that there is open 
conflict between the chief of state and the prime min- 


ister. [passage omitted] 


As to voting intentions, the Socialists are, surprisingly, 
moving ahead of the PSD, with 36.2 percent of the 
preferences, as compared to 30.7 percent for the Social 
Democrats. The president of the Republic has suffered a 
drop of five points in his popularity, and that of Cavaco 
Silva is down as well, by six points. 


Also to be noted is the very low score achieved by the 
CDS [Social Democratic Center Party]}—2.5 percent— 
and the small declines for the CDU and the PRD 
[Democratic Renewal Party], which now have 8.1! and 
two percent, respectively. 


* Mayoralty Seen Heavy Burden for Sampaio 


90ES1124C Lisbon EXPRESSO in Portuguese 
28 Jul 90 p A3 


[Article by Antonio Saraiva] 


[Text] In 1989, Jorge Sampaio and the PS [Socialist 
Party] had one of the best years ever. 


The Socialist Party, which was 28 points away from the 
PSD [Social Democratic Party] in 1987, reduced this gap 
to four percent in the European elections in June. And, 
in the elections for the self-governing bodies in 
December, it even surpassed the Social Democrats, 
winning a notable victory. 


But Sampaio went even further. 


In addition to leading this recovery, he won a personal 
triumph in Lisbon, garnering for the Socialists a 
chamber that for 10 years had been controlled by the 
right wing. 


The fact is that, precisely when he won control of the 
chamber in the capital city, Jorge Sampaio embarked 
upon a new stage in his political career, one more 
difficult than those that preceded it. 


This was the case, first of ail, because he has now indeed 
become a real alternative to Cavaco Silva. This led 
people to begin to view him in a new and more 
demanding light (and the PSD itself began to devote 
more attention to him, and to attack him more deliber- 
ately than before). 


Second, this was the case because his rise to the presi- 
dency of the CML [Lisbon City Hall] created an embar- 
rassing situation for him, with the possibility that he will 
see his power beginning to erode before he has achieved 
national office. 


To speak the truth, if by the 1991 election date Sampaio 
were still a “virgin,” that is to say had never held any 
important political post, he would be in one sort of 
situation. But since, as it has happened, he has already 
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held a publicly important position, his chance of winning 
the election will depend greatly on how he has performed 
in that post. 


And it is here that the problems begin. 


The presidency of the Lisbon Chamber, apart from being 
an extremely demanding post, could be good for a 
politician endowed with a great talent for demagogy and 
great facility when it comes to making decisions. 


This was the case with Abecasis. 


But an individual like Jorge Sampaio, who is struciurally 
serious and for whom difficult decisions are a torture, 
might be paralyzed by the gigantic volume of problems 
inevitable in a chamber like that of Lisbon. 


And this situation is aggravated by the fact that the 
leader of the PS does not have a number two-man in the 
CML on whom he can rely, and finds himself still faced 
with an active, speedy, and damaging opposition. 


It will be remembered that Sampaio has had the worst 
possible opposition—a force headed by an individual 
with the kind of training and imagination Marcelo 
Rebelo de Sousa possesses. 


As to his number-two man, this role is being played in 
the CML by Rui Godinho, a solid member of the 
self-governing body, who has been loyal in his relations 
with Sampaio. But he is a man who cannot be assigned 
excessive power or responsibility (without risking the 
charge that the municipality has been turned over to the 
Communist Party). 


There remains the number-three man. 


But this seat is occupied, as everyone knows, by Joao 
Soares, the man whom Jorge Sampaio did not want to be 
the PS candidate for the presidency of the Chamber, and 
to whom, therefore, no great authority can be assigned 
today, either. 


All of this places Sampaio in an uncomfortable situation. 


Having to deal with three fronts at once—the Chamber, 
the party, and leadership of the opposition to the gov- 
ernment—he is not, in the end, performing any of the 
tasks very well. 


In the Chamber, he cannot delegate assignments to the 
man who should be his natural replacement (in addition 
to which, if he minimizes the role of the son of Mario 
Soares, he runs the risk of complicating his relations with 
the president of the Republic). 


And, where the PS and the opposition to the government 
are concerned, the problems are similar, with the aggy a- 
vating circumstance that Sampaio today faces a Cavaco 
Silva who is on guard, and who has the advantage at 
present of being able to maneuver in the national gov- 
ernment with much greater ease than Jorge Sampaio can 
in the CML. 
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* Poll: Abstention Stronger Than Preferences 


90ES1124B Lisbon SEMANARIO in Portuguese 
28 Jul 90 p 7 


[Article by Maria Joao Vieira} 
[Text] 


PSD Stabile 


The PSD [Social Democratic Party] continues to be the 
party that commands the most votes. If the citizens of 
Portugal had to vote today, the government party would 
retain first place, with 35.3 percent of the voting inten- 
tions (according to a Norma-SEMANARIO poll). This 
represents a slight, and insignificant, decline (down 1.3 
percent from the month of June). 


The Social Democrats have already had some very 
worrisome months this year. In March, they had an 
advantage over the PS [Socialist Party] of only 0.3 
percent. The situation worsened in May: For the first 
time since 1987, the Socialists won out, with |.9-percent 
more voting intentions than the PSD. 


But this lead was of short duration. The PSD pulled 
ahead again. It does not enjoy a very substantial advan- 
tage over the PS, but Cavaco Silva has more projects to 
inaugurate throughout the country than does Jorge Sam- 
paio in the Lisbon Council. And the “holiday” factor, 
already in effect as of the date of the field work for this 
poll, must also be taken into account. This is tradition- 
ally the period when the citizens of Portugal are least 
inclined to vote, and have the greatest desire to be free of 
all concerns. 


The dominant note for the PSD is the stability of the 
voting choices. It is a long way from having a majority, 
but there are indications of solidity. 


The PS is just as well off as the PSD. This month it has 
lost 0.5 percent of the voting intentions. But what does 
this mean? The fact is that 34.5 percent of the voters 
would still choose the Socialist Party if they had to vote 
today. 


It is true that a month ago the Socialists had lost two 
points in comparison to the PSD. With the slight decline 
shown in this poll, the PS score has slipped 2.5 percent. 
There are only two solutions. Either the Socialists will 
see the trend toward gradual loss continue in the future 
polls up until the legislative elections next year, or they 
will stand up and do battle with the PSD for every last 
vote. It will be interesting to see what happens here. 
There are two parties that enjoy an almost equal place in 
the hearts of the citizens of Portugal, and neither has a 
majority. We will see the making and unmaking of 
minority governments in the four-year period when 
Portugal has the presidency of the European Commu- 
nity, is joining the Internal Market, and is negotiating 
the issue of the Political Union. 


How will it all end? 
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Always the CDU 


The CDU [Unified Democratic Coalition] is the CDU. 
What do these words mean” With or without the Greens, 
the Communists always obtain the same results in the 
elections and the polls. But they are up 0.2 percent thus 
month over the figure for June. But witout ever leaving 
the 12-percent range? 


O DIARIO is gone. According to some reports, the 
Communists are short of money so that now, lacking 
foreign financial aid, they find themselves obliged to sell 
their property assets. “The rings may go, but the fingers 
remain,” Dr. Cunhal might say. In other words, we have 
less money, but we nonethcless have the votes. 


Remarkable! Nothing seems to destroy the faith of the 
Portuguese Communists And no “perestroyka” or 
German reunification has managed to dissuade them. 


The critical faction has subsided. Young Carlos Car- 
valhas is the deputy secretary-general, and he is very 
European. The parliamentary group cannot be stopped, 
and it has a surfeit of efficiency. 


CDS Safe 


Freitas ¢> Amaral can rest easy. Little by little, the CDS 
[Secial Democratic Center Party] has been winning back 
the voters who went over to the PSD in 1987. This 
month, its score is up 0.2 percent. It might be said that 
this is not very much. But the fact is that, for more than 
two years, the centrists remained in the range of three to 
four percent of the voting intentions. Then came 1989, 
and finally the Christian Democrats made a move, and 
the assault began. First six percent, then seven. In May of 
this year, they reached the record level of 9.2 percent. 
Triumph! If the citizens of Portugal were to vote now, 
the CDS would command 8.2 percent of the votes. 


Freitas do Amaral still has a year ahead of him. By the 
Gate of the next legislative elections, the CDS can 
recover further. And it would be well to remember that 
the candidacy of Lucas Pires for the Belem post, if 
successful, could provide a further little push. 


PRD Disappears? 


Has anyone seen the PRD [Democratic Renewal Party]? 
A reward is being offered. The renewal movement is off 
the map. It has been forgotten by the voters. For the 
second consecutive month, the PRD did not receive 
enough support to show a percentage result. The party 
last showed a sign of life in May, with 1.5 percent of the 
voting intentions. Since then, nothing. Not evcn for 
General Eanes. Herminio Martinho has made some 
noise. He has spoken of Macau. He has submitted 
proposals to the Assembly. And then nothing! No one is 
reacting. 


Abstentions Up 


Very persistently, abstentions are on the rise again. Just 
a month ago, things were going well enough, with a very 
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acceptable 34.5 percent. The situation was not brilliant, 
but there was no reason to beat one's brow, either. Now 
this figure has taken the lead agair., exceeding the voting 
preferences for the PSD by almost two percent. It may be 
the heat, the holidays, or “if I had my choice, I have 
better things to do in life than mark crosses on ballots.” 


It is true that, in the past, there have been higher 
abstention figures. In March of this year, 44.5 percent of 
the people of Portugal said they would not go to the polls. 
After all, 37 percent is more acceptable, but it is not 
normal. And it will certainly make the membership 
cadres staffs of the parties work harder to find a way to 
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win over these individuals who are left indifferent by the 
name of the prime minister and the party with the best 
representation in the Assembly. 


And 37 percent means work. And it arranges matters 
considerably for the PSD and the PS, both of which have 
no prospects of a majority. Winning votes from among 
those who previously abstained would be a good business 
for either of these two parties. Let the party “thinkers” 
sit down, let them have some brilliant ideas. Bold. Crazy. 
Perhaps they can, as a result, succeed in altering the 
Sunday schedule of some of those who say “I would like 
to know what they are saying there.” 



























































May 1989 September October January March 1990 May 1990 June 1990 July 1990 
1989 1989 1990 

PSD 42.3 41.3 41.0 38.5 35.8 35.2 36.6 35.3 
PS 30.1 31.4 29.0 34.7 35.5 37.1 35.0 34.5 
CDU 11.9 14.4 13.4 11.4 12.6 12.6 12.6 12.8 
CDS 6.1 3.4 5.8 5.5 6.8 9.2 8.0 8.2 
PRD 3.1 3.3 4.7 3.2 3.4 1.5 _ _ 
Other 4.2 2.0 3.7 4.0 3.0 1.8 4.1 $.2 
Null votes 2.3 4.2 2.4 2.7 3.0 2.4 3.7 4.0 
Abstentions 28.1 26.6 35.5 40.5 44.5 40.0 34.5 47.0 
Technical Data nonproportional, having been weighted in the data- 


The universe included individuals over age 18 living in 
continental Portugal in communities with 10 or more 
inhabitants. The sampling included 662 individuals. The 
random-route sampling method was used in selecting the 
homes, and the quota method was used to select the 
individual in each to be interviewed. The sampling is 


processing stage for the purpose of ensuring representa- 
tion of the universe in question. There were 140 sam- 
pling points (localities), and the interviews were 
conducted by the direct and personal method, using a 
structured questionnaire, at the homes of those inter- 
viewed. The fieldwork involved interviews carried out 
between 15 June and 5 July 1990. The institute respon- 
sible for the survey was Norma, S.A., the Portuguese 
affiliate of Gallup International. 
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Foreign Ministers View Future, Gulf Crisis 


PM 1309142990 Oslo AFTENPOSTEN in Norwegian 
12 Sep 90 p 4 


[Bente Egjar Engesland report: ‘‘Andersson Fears a Divi- 
sion of Europe”’] 


[Excerpt] Molde—‘The predicted resignation of Soviet 
Prime Minister Nikolay Ryzhkov shows how tense the 
Situation in the Soviet Union is. At worst we could see a 
new division of Europe,” Swedish Foreign Minister Sten 
Andersson told AFTENPOSTEN. 


AFTENPOSTEN met with Andersson for an interview 
just as the news about Ryzhkov was being shown on the 
Dagsrevyen program. The immediate reaction from Swe- 
den’s strong but sober foreign minister was that he is still 
an “‘optimist, but also a realist,” when it comes to the 
prospects for the Soviet Union—and the prospects of 
Europea") unity. 


“The transition from dictatorship to democracy and a 
market economy could also give rise to such great social 
unrest in East European countries that we will have a 
backlash. Rich countries have a responsibility to ensure 
that their period of transition is as short as possible. But 
at worst I fear a division of Europe in which the Soviet 
Union would detach itself from the rest of Europe,” 
Andersson said. 


During the meeting of the Nordic foreign ministers in 
Molde Andersson has been able to discuss security policy 
and developments in Europe with his Nordic counter- 
parts. On the subject of Sweden and the EC he told 
AFTENPOSTEN that Sweden’s position as a nonaligned 
country is the decisive argument against membership 
now. Sweden should make use of its freedom of action as 
a nonaligned nation and has time to reevaluate its 
position in the light of what happens in the future. 


“But it would be good for Sweden if we achieved a 
security order in Europe which would make it possible 
for us to become a member. But this presupposes that 
today’s alliances are dissolved,” Andersson said. 


“Sweden has been criticized for being reserved vis-a-vis 
the Gulf crisis.” Andersson rejected this, saying that 
Sweden reacted quickly and concretely by following up 
the international condemnation. He takes the view that 
humanitarian aid is also a contribution to a peaceful 
solution and that this is most natural for Sweden. “But 
we will make a contribution to a possible future peace- 
keeping force,” he said. 


Nor was Norwegian Foreign Minister Kjell Magne Bond- 
evik willing to accept that Norway has not acted force- 
fully enough. 


Yesterday the Nordic foreign ministers issued a joint 
siatement containing a strongly worded condemnation 
of Iraq’s invasion cf Kuwait in which they give their full 
support to the sanctions adopted by the United Nations. 
In the final communique from the meeting which will be 


NORDIC COUNTRIES 25 


issued later today the foreign ministers will stress that 
the UN role as a peacekeeping institution must be 
reinforced. [Passage omitted] 


Discuss Development Aid 


PM 1309153990 Oslo AFTENPOSTEN in Norwegian 
12 Sep 90 p 8 


[Bente Egjar Engesland report: ““Nordic Dissatisfaction 
With the United Nations in the Gulf”] 


[Text] Molde—The final communique from the meeting 
of Nordic development aid ministers in Molde states 
that the chaotic situation now prevailing in the crisis 
region in the Middle East has led to acute problems for 
hundreds of thousands of people who are fleeing. More 
effective coordination of international aid is necessary to 
ensure the rational use of donor nations’ contributions, 
the ministers said. The Nordic countries want to exert 
pressure on the UN system, and consider that their view 
should carry some weight because together the Nordic 
countries are major aid givers. For example, the Nordic 
area finances 30 percent of the UN development pro- 
gram. 


Norwegian Development Aid Minister Tom Vraalsen 
stressed that the Nordic area does not want some new 
bureaucratic UN organ, but takes the view that someone 
with authority could be given the responsibility for 
coordinating humanitarian aid when disasters occur. 


The development aid ministers from Norway, Denmark, 
Finland, and Sweden also view “with great concern” the 
fact that international development aid has been 
reduced, and they stressed that they themselves will 
remain firm on their current levels of aid which vary 
between 0.7 and 1.09 percent of GNP. 


For the first time the Nordic countries are making a joint 
demand that countries which receive development aid 
must respect human rights and ensure a democratic 
process of development. The communique from the 
meeting, which ended yesterday, states that “in countries 
where the democratic process is not making progress, the 
donors’ readiness to provide aid will be affected.” In 
response to a question from AFTENPOSTEN about 
what this means in concrete terms Danish Foreign 
Minister Uffe Ellemann-Jensen replied: “‘We cannot 
operate with a common set of demands. But in bilateral 
negotiations with countries receiving development aid it 
will be a strength to be able to point to the fact that the 
Nordic countries stand united.’ Uffe Ellemann-Jensen 
described the document as a break with a somewhat 
more “‘virginal” development aid debate in the Nordic 
countries. A country which could find itself noticing a 
tougher approach is Kenya. Tom Vraalsen said that 
Norway is now waiting for a report from the Kenyan 
authorities. All the Nordic countries give aid to Kenya 
and are expecting “positive developments,” as they put 
it. 
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Denmark 


SFRY’s Loncar Arrives for One-Day Visit 


LD1309194190 Belgrade TANJUG Domestic Service 
in Serbo-Croatian 1800 GMT 13 Sep 90 


[Text] Copenhagen, 13 Sep (TANJUG)}—Budimir Lon- 
car, federal secretary for foreign affairs, this evening 
arrived on a one-day official friendly visit to Denmark 
where he will have talks with the country’s leading 
political personalities. 


The first dialogue between Budimir Loncar and his host 
Uffe Ellemann-Jensen, minister of foreign affairs of 
Denmark, who will be hosting dinner in his honor, will 
be conducted this evening. 


The main topics are expected to be bilateral relations 
between Denmark and Yugoslavia, and current interna- 
tional issues. 


Tomorrow, Loncar and Ellemann-Jensen will continue 
talks and the Yugoslav foreign minister will also be 
received by Danish Premier Paul Schluter. 


* Soviet Citizens Defect Via GDR, FRG 


90EN0770A Copenhagen BERLINGSKE TIDENDE 
in Danish 2 Jul 90 p 2 


[Article by Anders Wiig: “‘Five Soviet Citizens Crossed 
the Danish Border Illegally”; first paragraph is BER- 
LINGSKE TIDENDE introduction] 


[Text] Soviet defectors from Lithuania, among other 
places, have been arrested after reaching Denmark 
through the GDR. Three were marching northward 
through a grain field, and two were trying to hitchhike to 
Copenhagen, but a policeman on his way home from 
work stopped and picked them up. 


On Sunday five Soviet defectors were taken into custody 
in Sonderjylland, where border police are anticipating a 
flood of Soviets crossing the border and seeking asylum, 
now that the border between East and West Germany 
has been opened. 


In the past, the Russians and other East European 
citizens could not simply leave the GDR and travel to 
the West. Today they can do so since, for the most part, 
border check points between the two Germanies have 
been abandoned. In practice, this means that the control 
of citizens from Eastern countries who are required to 
have a visa, such as Russians, has been moved eastward 
to the GDR’s borders with Poland and the Soviet Union. 
Once travelers requiring visas are allowed into the GDR, 
they are in no great danger of being stopped before they 
reach the Danish border in Sonderjylland, for example. 
This border is already being crossed illegally by 
numerous Lebanese, in particular. 


On Sunday morning, immigration police at the Froslev 
crossing were told by a motorist that he had seen three 
men marching northward through a grain field. The men 
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were apprehended 500 meters north of the border. They 
had all come by way of the GDR. This was indicated by 
stamps in their passports. Only one of them could speak 
a little English. He showed the police a map of Africa and 
explained that he and his friends wanted to go to South 
Africa. At present, they are under arrest in Abenra, from 
where they are expected to be sent southward today— 
although, at least for now, to West Germany. 


Later a policeman on his way home from work was 
stopped by two other Soviet citizens who had defected. 
They were from Lithuania. One explained that they were 
hitchhiking to Sweden to seek asylum because they were 
uncertain about the political conditions in their home- 
land. The Immigration Directorate will decide today 
whether they will be sent northward, sent southward, or 
have a hearing in Denmark. 


In addition, the stream of Lebanese crossing the border 
from West Germany continues. Eight, including three 
children, were apprehended yesterday. Three of their 
fellow countrymen, who reside in Sweden, and one West 
German were also taken into custody. These four are 
charged with helping smuggle the other eight across the 
border. 


* Country Places Last in USSR Investment 


90EN0770B Copenhagen BERLINGSKE TIDENDE 
in Danish 10 Jul 90 p 3 


[Article by Uffe Gardel: “Denmark Does Not Want To 
Spend Money in East’—first paragraph is BER- 
LINGSKE TIDENDE introduction.]} 


[Text] Denmark is among the European countries that 
have invested the least in the Soviet Union. “Danes are 
extremely cautious about spending money, but that is 
also an advantage for us,” the Soviet trade attache in 
Denmark said. 


Danish business has turned its back on the Soviet Union. 
Denmark is at the bottom of the list of Western countries 
that have invested directly in Soviet enterprises. 


This is indicated in a report on the joint ventures that the 
Soviet authorities have entered into to date. A joint 
venture is a business that is owned in common by a 
Soviet and a Western company. 


At the top of the list we see 155 West German-Soviet 
businesses and 140 American-Soviet ones. The other end 
of the list shows that businesses in Denmark and Lux- 
embourg, the smallest EC country, have formed six joint 
ventures each. Holland has formed twice as many and 
Sweden 10 times as many. 


The list was published in the newsletter THE SOVIET 
BUSINESS REVIEW, which is published by the Amer- 
ican-Danish-Soviet consulting firm Dahlfelt. The news- 
letter states that American companies are showing more 
and more interest in the Soviet Union. Since the summit 
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meeting in Washington, there have been more agree- 
ments, including those with Chevron and General 
Motors as the Western partners. 


It is easy to see which countries are turning their face 
toward the East and which are turning their back. The 
main countries facing the East are West Germany, 
Finland, Austria, and Sweden, while France, Spain, 
Denmark, and Norway are avoiding investments in the 
Soviet Union. 


“The Danes are extremely cautious about making invest- 
ments,” Soviet trade attache in Denmark, Vladimir 
Petrovskiy, said. 


“But that is also an advantage for us. Entering into a 
joint venture with a Danish company gives us a kind of 
security.” 





Investments in the Soviet Union 


Officially registered joint ventures between the Soviet Union and the 
West 


















































West Germany 155 
USA 140 
Finland 110 
Great Britain 93 
Austria 65 
Italy 61 
Sweden $7 
Switzerland 48 
France 36 
Netherlands 17 
Spain 13 
Belgium 9 
Luxembourg 6 
Denmark 6 
Norway 5 








Source: THE SOVIET BUSINESS REVIEW 





* Greenland Economy Minister on Problems, Future 


90EN0770C Nuuk GRONLANDSPOSTEN in Danish 
22 Jun 90 p § 


[Guest commentary by Emil Abelsen, Home Rule Gov- 
ernment member in charge of Economy, Trade and 
Communications: “Greenlandic Conditions: Yes or 
No” } 


[Text] To begin with, I would like to describe the 
problems and possibilities we have today and let this be 
a starting point for formulating our needs for the busi- 
ness and economic development of Greenland in the 
coming years. 


There are three key terms that recur again and again in 
the old planning reports that came out before the intro- 
duction of home rule in Greenland: 
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Economic growth; The development of fishing; Priority 
of investments in selected open-water towns. 


Or, read in reverse order: The concentration of the 
population in selected main towns was seen as a funda- 
meniai condition for the development of a self- 
supporting fishing sector, which was to be the backbone 
of economic development. 


It should be remembered that the important funda- 
mental conditions for achieving this goal and the strate- 
gies related to it were the availability of almost unlimited 
fishing resources and an enormous supply of capital 
from Denmark. 


Home rule in Greenland beginning in 1979 did not 
change the desire to make Greenland a growth-based 
society. The importance of fishing also remained 
unquestioned, even though we pointed out that all new 
business opportunities should be evaluated. 


We did change our strategy on one significant point: 
Concentration of the population should be stopped and 
the natural resources should be utilized locally as much 
as possible. In other words: no Greenlandic towns or 
villages should be depopulated, and future investments 
should be distributed more equally. 


In addition to urban policy, we have formulated a 
number of other goals regarding housing, culture, educa- 
tion, social policy, and much more. There has never been 
a shortage of proposals and answers to the question of 
how to make Greenland a better society—if we only had 
enough money. 


There have been two primary sources of income: block 
grants from Denmark and income from the country’s 
main industry—fishing. 


Since increases in construction and operating costs have 
not been matched by increasing block grants, it is 
obvious that over the past 10 years the demands made on 
the fishing industry have increased constantly. 


The varying and, in the short term at least, dwindling 
fishing resources and the tougher competition on the 
world market make it extremely difficult for this coun- 
try’s main industry to remain viable and flexible. 


In the future, it will not simply be a question of how we 
will find money for the important tasks of the future. 
Just as important will be how it will be possible for us to 
maintain our present level of earning and, thus, finance 
the decisions we have already made. 


These are the harsh conditions we must start with as we 
evaluate how to adapt Greenlandic industry, and as we 
formulate our vision of a new and constantly better 
society. 


A recurring theme in the public debate is the conditions 
of Greenland’s development: Will development occur on 
Greenlandic conditions? 
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To this, I answer a definite “yes” and a definite “no.” 


Yes, because the home rule government's goals include 
helping villages survive and creating conditions for the 
development of Greenland as a whole. I need mention 
only our investment policy, the uniform price system, 
and tax adjustment measures. 


Every other place in the world has seen drastic changes 
in the original habitation patterns as a result of industrial 
development: major movements from the country to the 
cities. 


This is what was happening in Greenland until the home 
rule government took over. The people of Greenland 
wanted a different trend, and reaching this goal is one of 
the main tasks of the home rule government. 


Unfortunately, I must also give a clear “no” to the 
question of whether or not development is occurring on 
Greenland’s conditions. 


We want material aevelopment similar to that we see in 
countries to which we compare ourselves and, at the 
same time, our geographic distribution policies are not 
purely a result of economic considerations. 


Both these aspects require that we create an economic 
surplus based on Greenlandic labor and natural 
resources. We must enter into trade with other countries, 
and that does not occur on Greenlandic, Danish, or 
Japanese conditions. It occurs on the conditions of the 
market economy. 


If we do not recognize this basic condition, then we risk 
losing the possibility of ordering our lives in the way we 
want. In the best case, we would then have a society with 
a low rate of growth based on block grants or, in the 
worst case, a situation in which we would have major 
problems financing our society as it is today. 


Since our political goals exclude the low-growth model, 
the next question is: What conditions must be met if 
Greenlandic industry—and this includes both export 
industries and any new production aimed at limiting 
imports—is to produce on a competitive basis? 


And are we willing to accept the consequences of meeting 
these conditions—I see this as an important question for 
us today at this forum. 


As an integrated part of the world market, we must adapt 
our industry during the coming years to assume more 
and more of an international o1.entation. The opening of 
the internal market within the EC beginning in 1992 isa 
clear signal that a closed and protected Greenlandic 
industry will be unable to survive. 


The large-scale mergers and cooperative agreements that 
are now being made everywhere indicate what we can 
expect in the way of tougher international competition. 
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In a society such as Greenland, with only 55,000 inhab- 
itants, I am convinced that it would be a fatal mistake for 
us not to recognize that we are linked to this develop- 
ment. 


If we compare a Greenlandic company involved in 
production with a similar company on the international 
market, it is relatively easy to formulate the require- 
ments that must be met in order for the Greenlandic 
production to be competitive. The cost of the elements 
that are involved in the production process must be 
competitive and the production process must be 
adjusted so that the resources are utilized in an optimum 
manner. 


An overall evaluation of these elements is beyond the 
scope of this article, but some of the aspects of produc- 
tion in Greenland today may be pointed out. 


They include the relationship between wages and the 
productivity of the work force. A close examination of 
this relationship shows that we are not efficient enough. 


If, for example, we compare a good Danish and a good 
Greenlandic fish packing plant utilizing the same tech- 
nology, we find that the Greenlandic factory requires 
two to three times as many hours as the Danish plant to 
process a given quantity of cod or shrimp. And 
remember, we are speaking of a Greenland fish pro- 
cessing plant of high standard. 


There may be numerous reasons why it takes more 
hours, but nevertheless this points to a need for greater 
efficiency. 


We already know, for example, that seasonal problems 
with the labor force prevent us from utilizing both labor 
and expensive production equipment more efficiently. 
Last year, here in town, we saw that GFI [expansion 
unknown] had too few workers to process the fish it had 
purchased, in part because many workers left the plant to 
fish for themselves. GFI estimates lost sales of about 30 
million kroner which, among other things, makes it 
difficult for the company to pay a better price for the raw 
goods. In other words, the small-time fisherman must 
help pay for the unused capacity of the factory. 


The uniform price system means that a factory pays the 
same price for water and electricity, regardless of where 
it is located in the country. Obviously, this means greater 
costs for those factories that could otherwise obtain 
electricity and water at competitive prices. Another 
possibility would be to retain the uniform price system, 
but to let the local cost of producing water and electricity 
form the basis for a subsidy. 


The price of the raw materials must be determined in 
such a way that the factory—if otherwise operating in an 
optimum manner—can produce a profit that can be used 
for consolidation and further improvements in effi- 
ciency. 
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The question of the cost of raw materials is also part of 
a greater issue that will also be of great importance for 
the future survival of the fishing industry. 


I am referring here to the whole question of subsidies. So 
far, through a great number of measures, we have given 
enormous support to the fishing industry: Interest-free 
loans, interest-bearing loans, guaranteed loans and 
credits from financial institutions, subsidies for interest 
payments, subsidies for purchases and insurance, and 
losses paid on guaranteed loans. 


During its spring session, parliament decided to give 
additional subsidies and exemptions to the fishing 
industry, so that this year the total subsidies to that 
industry will amount to almost 240 million kroner. This 
is in addition to the risk carried by the national treasury 
in the form of ESU guarantees [expansion unknown] for 
just under 7 million kroner and subsidies to Royal 
Greenland of about 200 million kroner more. 


I would like to stress, as we have done before, that we 
must avoid subsidizing the fishing industry in such a way 
that the government uses subsidies and debt remission to 
guarantee constant earnings. This would guarantee that 
the industry would ignore signals from the market indi- 
cating the need for changes in resources, operating costs, 
and selling prices. 


In the long term, this could result in serious structural 
problems in the Greenlandic economy similar to those 
found in the economy of the Faroe Islands, where 
excessive subsidies have made it extremely difficult for 
them to produce their way out of their problems. 


* Reaction To Defense Cut Compromise 


* Party Spokesmex Comment 


90EN0771A Copenhagen BERLINGSKE TIDENDE 
in Danish 14 Jul 90 p 3 


[Article by E\a Plesner: “Dissatisfied With Course of 
Defense Talks’—first paragraph is BERLINGSKE 
TIDENDE introduction} 


{Text] The Gordian knot in the defense negotiations has 
been cut. But spokesmen in this area are not proud of the 
course of the negotiations. 


A band of satisfied spokesmen from the parties behind 
the defense compromise (the Conservatives, Liberals 
and Radicals, the Christian People’s Party and the Social 
Democrats) were looking forward to a free weekend 
yesterday. After two weeks of wrangling over defense 
cuts they had finally reached an agreement. 


The result—70 million kroner in cuts—left the politi- 
cians “happy,” “pleased as Punch,” and “satisfied.” But 
although there was great joy as a result of the agreement 
none of the spokesmen was proud of the course of events 
leading up to yesterday. There is broad agreement that 
the .esult followed a process that was much too lengthy 
and not particularly gratifying. 
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“There is good reason for soul-searching. All the remarks 
at cross purposes were regrettable. But we will not rehash 
what some people raked up. The rest of us, both the press 
and the other parties, should refrain from passing judg- 
ment on the matter. We should primarily look ahead 
now,” said Knud Glonborg, chairman of the Christian 
People’s Party. 


Jorgen Estrup, defense spokesman for the Radical Lib- 
erals, said it has been ‘‘a somewhat painful matter.” 


“Tactical moves by politicians rather than a real desire 
to achieve results dominated the course of the discus- 
sion. But now the agreement must lead us to analyze the 
situation for the armed forces in the years ahead,” said 
Jorgen Estrup. 


Hans Haekkerup, the Social Democratic spokesman in 
this area, calied the course of events “somewhat comi- 
cal.” 


“The government tried to use the Social Democrats as an 
excuse for not making cuts worth 70 million. That was 
totally unacceptable. But it serves no purpose to rake 
that up again now that the last disputes have been 
happily resolved,” said Hans Haekkerup. 


Conservative Helge Adam Moller said the result will ease 
the coming talks on a new defense compromise that will 
take place in half a year. 


“This is the more long-term perspective of what we can 
say now: In spite of everything we did reach an agree- 
ment. It took a little longer than it should have and the 
course of the talks was tedious. But in spite of everything 
it ended happily,” said Helge Adam Moller. 


* Hans Haekkerup Profiled 


90EN0771B Copenhagen BERLINGSKE TIDENDE 
in Danish 14 Jul 90 p 3 


[Article by Olav Hergel: “Serious and Rigid” 


[Text] Hans Haekkerup is currently in the spotlight as 
the Social Democratic defense policy spokesman who 
first contributed to a breach with the government and 
then—with a single phone call—turned it into a compro- 
mise. A compromise that involves cutting 70 million 
kroner instead of the 100 million the Social Democrats 
proposed but initially ended up as a round zero. 


The 44-year-old father and husband, the son of two 
politicians, Per and Grete Haekkerup, is described on all 
sides as a matter-of-fact, serious and hard-working poli- 
tician. The type who is so well prepared that he can 
remember what is on line three of page |7 in a report and 
refer to it in a discussion. 


But this very quality means that he may not be quite as 
good a politician as he could be. Very few politicians in 
Christiansborg have anything to say against Hans Haek- 
kerup. He is described on all sides as honest and reliable 
and expressions like “nice guy,” “good companion,” and 
“high moral standards,” are heard over and over again in 
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descriptions of Hans Haekkerup. But the same people 
also say that he is pedantically pigheaded. Never emo- 
tional but often irritating because he forgets the issue in 
question and gets caught up in details. 


“He lacks his father’s charm and popular touch. His 
moral character is high but he is something of a techno- 
crat and his political flair could be better,” says someone 
who has worked a lot with him. 


But in spite of his somewhat rigid manner he is well liked 
on the other side of the aisle. As a Conservative said: “A 
lot of things would look different if a few more Social 
Democrats were like Hans.” 


* Personnel Dismissals Seen 


90EN0771C Copenhagen BERLINGSKE TIDENDE 
in Danish 18 Jul 90 p 1 


[Article by Terkel Svensson: “Defense Prepared for 
Dismissals’’—first paragraph is BERLINGSKE 
TIDENDE introduction] 


[Text] The armed forces—Denmark’s biggest employer 
with 39,000 employees—will try to find new jobs or 
training opportunities for those who will be dismissed as 
a result of defense cuts. 


The armed forces can implement the personnel reduc- 
tions that are anticipated as a result of sweeping cuts in 
Danish defense spending in the 1990's “without major 
problems.” 


So says the Defense Command's Acting Chief of Per- 
sonnel, Colonel Elith Lynge Petersen. 


“IT am assuming that the reductions will not all be made 
at one time. They will probably be spread out over a 
number of years in several stages so we can deal with 
things. And in that case we can handle the personnel cuts 
without major problems,” Elith Lynge Petersen told 
BERLINGSKE TIDENDE. 


“When the defense system does have to cut down on 
personnel we will first look into those who are moving to 
other jobs, retiring or considering early retirement,” 
Lynge Petersen explained. 


“But if there is only one possibility left, namely dis- 
missing personnel because not enough people leave vol- 
untarily, we will do everything we can to get them a job 
or a training opening. This is done on an individual basis 
and it works fairly well. We have also done this in 
connection with the move from Holmen,” he said. 


“We provide educational opportunities while they are in 
the service—-to the extent their duties allow, but we will 
always go to great lengths—and we pay for the education 
too. So far it has not caused any problems, but it has 
always involved a reasonable number of people that we 
have been able to handle,” says Elita Lynge Petersen. 


The defense branch is Denmark’s biggest employer and 
around 39,000 Danes work for the armed forces. 
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That is why Social Democratic Party Chairman Svend 
Auken is urging the government to set up a comprehen- 
sive job market program now to make sure that those 
who lose their jobs when the cuts are made have an 
opportunity to be retrained for other occupations. 


* Paper Views Cuts 


90EN0771D Copenhagen BERLINGSKE TIDENDE 
in Danish 18 Jul 90 p 6 


(Editorial: “Battle Over Defense Cuts”’] 


[Text] It was reminiscent of an election campaign when 
Prime Minister Poul Schluter made a surprise announce- 
ment on live TV that it is very possible that we could cut 
billions from the defense budget in the next two or three 
years. 


Fortunately the prime minister added that the cuts must 
be synchronized with those in the other NATO coun- 
tries. And that was a wise provision. 


Denmark is a small part of a big defense alliance and 
cannot simply go its own way without considering 
whether moves to cut funds in this country will be a 
burden to our allies. Denmark has already had a deplor- 
ably hard time living up to the established targets, and 
the footnote policy inspired by the Social Democrats has 
attracted unfortunate attention to us with respect to 
defense policy. 


The less money spent on defense the better. Low defense 
budgets are a sign that the nations of the world want to 
handle problems in a peaceful and frendly manner 
instead of using crude force. Therefore it is natural that 
the developments in the East have led many people to 
eye the possibility of widespread arms reductions and 
consequently lower defense spending. But it would be 
hasty and ill-timed if Denmark tries to take the lead in a 
process whose scope and consequences no one can yet 


grasp. 


The negotiations in Vienna on reducing conventional 
forces in Europe, the CFE talks, will certainly lead in the 
direction of cutting armed forces. And the conference 
this fall on security and cooperation in Europe, the 
CSCE negotiations, will just as certainly move in the 
same direction. But it is necessary for the negotiating 
parties to have confidence in each other and in the 
information on which the discussions are based. The fact 
that nuclear arms have suddenly turned up in East 
Germany that were not mentioned in the discussions on 
balanced reductions in nuclear weapons stockpiles, is a 
reminder that a certain amount of skepticism is in order. 
Agreements on mutual arms reduction must rely on the 
assumption that both sides are putting their cards on the 
table 


And the same assumption also applies here at home 
when it comes to addressing the anticipated reductions 
in the 14-billion-kroner defense budget. The far from 
seemly battle over cutting 70 million kroner from 
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defense makes it hard to believe that a broad political 
majority will support cuts of nine-digit sums, not to 
mention ten-digit ones. 


Social Democratic defense spokesman Hans Haekkerup 
has aired the idea of having defense compromises cover 
a shorter time period, perhaps only a single year. The 
current agreement runs out in 1991 at the end of a 
three-year period and in a time of upheaval it might be 
sensible to set even shorter periods for future defense 
agreements. 


* Long-Range Plan Urgent 


90EN0771E Copenhagen BERLINGSKE AFTEN 
in Danish 13 Jul 90 p 8 


{Editorial by Toger Seidenfaden: ““Peace and New Dan- 
gers” 


[Text] The government has made its bed and now it must 
lie on it. 


After a long period of political uncertainty the govern- 
ment succeeded in winning the support of the Social 
Democrats for a new defense compromise. The sub- 
stance of the compromise even made sense under the 
circumstances. Attempts to break the compromise could 
be countered by referring to the Defense Commission's 
report which received broad political support for stating 
that cuts in Danish defense must wait for the results of 
the arms reduction talks in Vienna. 


In contrast to what had been typical during most of the 
1980’s the Social Democrats displayed exemplary loy- 
alty. Under the leadership of spokesman Hans Haek- 
kerup the big party returned to its role as the party that 
was glad to lend a hand when the Radicals suffered a 
relapse to the Horup model and wanted to act prema- 
turely to economize on powder and shot. 


In short everything breathed peace and tranquillity and 
the armed forces had reasonable conditions in which to 
prepare for the big transformation that lies ahead when 
the Vienna negotiations have produced results and the 
security policy contours of the new Europe are a little 
clearer. 


Peace for another year to come. That was not too much 
for a defense establishment that was not given lavish 
treatment in the domestically difficult 1980's. 


But alas. It was too good to be true. When the govern- 
ment suddenly had a shortage of billions of kroner in the 
national budget, it could not resist taking 70 million 
from defense. That would have done no harm in itself, 
but defense happens to be a compromise matter and that 
started the ball rolling. 


It should have been obvious to the members of the 
government that if they could find 70 million kroner, 
others could of course find more. The Social Democrats 
came up with 100 million, a fairly modest sum in itself. 
The Christian People’s Party, which ordinarily steps in 
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to prevent spending cuts, also joined the pack and is still 
there. Jorgen Estrup of the Radical Liberals, who does 
not take his membership in a government party too 
seriously, is naturally ready to add his two cents’ worth 
whenever and wherever if it can enhance a peace profile. 


The negotiations broke down recently because the Social 
Democrats wanted to cut the extra 30 million from the 
Danish contribution to a NATO exercise which would 
have been both impractical and awkward for our allies to 
cut at this late date. It was i.genious of the defense 
minister to select this issue as a means of halting the 
extortion process he had set in motion himself. As we al! 
know the public is as enthusiastic about NATO as it is 
reluctant to spend money on defense. 


Even so the politicians on the government side are left 
with an explanation problem. 


For naturally there is enthusiasm for saving money on 
defense at a time when the security policy situation has 
changed radically and most other countries are planning 
big cuts. And once the debate gets going it is hard to 
reject cuts “here and now.” 


But it would have been smarter if the finance minister 
had been able to restrain himself from fishing around for 
the paltry 70 million kroner so that both politicians and 
defense planners had a little time in which to consider 
the new situation now facing them. 


Perhaps it can still be achieved. After all a coalition 
between Flemming Kofod-Svendsen and Jorgen Estrup 
should not be capable of overturning the government. 


For there is a serious need to stop and give this matter 
careful consideration. 


As things stand now the threat to Denmark has com- 
pletely changed. It is not just that the lead-in period for 
conflicts has been extended drastically due to the new 
Soviet course. When the current Soviet withdrawals ¢re 
completed a year from now and German reunification is 
in place before that, the threat itself will be different. 
Polish and East German territory will no longer repre- 
sent staging areas for attacks on Denmark. Along with 
Hungary and Czechoslovakia they will make up a secu- 
rity policy buffer zone between NATO and a Soviet 
Union without allies that will probably continue to be 
Europe's biggest military power but will be in a state of 
acute crisis for many years to come. If we include the 
possibility that the Baltic lands may become indepen- 
dent the Baltic Sea can be expected to be dominated by 
our close friends. 


There are many uncertain elements in the new picture. 


New long-range defense planning—and here the 1988 
Defense Commission's politically useful work has long 
been outdated—will be necessary. In a year’s time we 
will know much more about the new Europe than we do 
today, although a lot will still be uncertain. 


Some main features are emerging: 











32 NORDIC COUNTRIES 


Possible threats lie farther away both geographically and 
in terms of time. An invasion of Denmark in the initial 
phase of a war seems inconceivable. The security policy 
situation has become far less predictable. The tasks the 
armed forces may be assigned are becoming harder to 
define in advance. Increasingly close European cooper- 
ation will make traditional tasks—such as maintaining 
sovereignty in peacetime—less relevant. 


These loosely outlined circumstances suggest that we 
should put more emphasis on preserving the possibility 
of building up a credible defense rather than keeping it 
ready for immediate use in a manner of speaking. 
Stressing such a defense potential means investing in the 
training setup, the officers’ corps, basic training and 
limited quantities of versatile materiel. 


The challenges will be great. Both for the politicians, who 
hate to think in long-range terms, and for the big 
business and major employer that is also represented by 
the defense system. Savings cuts can and will be made 
but the primary need is for reorganization. 


The domestic political problems are equally large for 
both sides. The nonsocialists must give up their role as 
the more or less unthinking protectors of the existing 
defense system. And the Social Democrats will be trou- 
bled by the fact that the defense system needed in the 
future will have far less use than it has today for 
professional soldiers who pay union dues and for the 
barracks and equipment that ensure employment in 
many local districts. 


Farther out on the horizon the possibility of multina- 
tional defense forces under European auspices can be 
discerned. That will impose new demands, but it will not 
make defense less attractive as a career and a place of 
employment. 


Peace and new dangers are upon us. The friends of the 
armed forces must make a careful, thorough, and rapid, 
reappraisal of these matters if they want to keep the 
finance minister—with the active assistance of the small 
parties that are seeking popularity—from cutting the 
budget in half by 1995 without further reflection. 


Finland 


* Stand on Baltic Aspirations Aired 


* Country Should Do More 


90ENO806A Helsinki HELSINGIN SANOMAT 
in Finnish 27 Jul 90 p 2 


[Commentary by HELSINGIN SANOMAT article 
editor Martti Valkonen, who is covering the conference 
in Harrogate: “Finland's Long Distance From Estonia”) 


[Text] The comments on Finland made last week by the 
wife of the president of Estonia, Ingrid Ruutel, come to 
mind at the comprehensive conference on Soviet 
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research in Harrogate, England. Folklorist Ruutel’s crit- 
icism was leveled at official Finland and its peculiar 
coolness toward the aspirations of its sister nation. Mrs. 
Ruutel was trying to tell Finns something new, which 
they are still incapable of understanding in Helsinki. 


There is the same feeling here in Harrogate, where 3,000 
scholars have been interpreting to one another the com- 
pletely unforeseen winter of revolution on the eastern 
half of the continent and its consequences at the Fourth 
World Conference on Soviet and East European 
Research 


Up to now, participating in Western conferences at 
which university and foreign ministry scholars create, by 
means of discussions and arguments, a mental picture of 
the course of events in an Eastern Europe that was kept 
secret, has always constituted effective research on the 
Soviet Union. 


But now, tens of Soviets have poured into Harrogate to 
relate firsthand what is really happening in that country. 
The Western experts sit there humbled. It is not always 
easy to believe one’s ears. 


Whether the Soviets participating in the conference are 
Russians, Ukrainians, Jews, Armenians, Tartars, or 
Balts, in every panel discussion there is a common 
exhortation to all: “Forget that [old] Soviet Union now 
and begin tu speak of 15 Federal republics, some of 
which will still be with us a few years from now, and 
some of which will have gone their own way.” 


Conservatives have not arrived from the Soviet Union. 
The speakers are radical scholars, parliamentary repre- 
sentatives and other politicians, and government offi- 
cials, but Western experts also maintain that public 
opinion throughout the Soviet Union has turned toward 
just these radicals. 


Thus, every federal republic in the Soviet Union urges 
foreigners to believe that they are attending on their own 
and that they no longer put on a show of making 
obligatory speeches—against their will—about untrou- 
bled friendship among peorles. They are not necessarily 
against President Mikhail Gorbachev; many of them are 
even for him, but they are opposed to conservative 
opinions and dictatorship. 


So, it is understandable that Mrs. Ruutel should wonder 
why people in Finland are incapable of seeing what all is 
happening on the south side of the Gulf of Finland and 
why Finland does not adopt an official position on 
Estonian independence and in favor of Estonian aspira- 
tions. 


It is an—official and unofficial—error on Finland's part. 
There is good reason for us to take a stand now on the 
time-and-again justified aspirations of the Balts. There is 
just as much reason for taking a stand on behalf of, for 
example, the inhabitants of Leningrad. 


There is reason for Finland to note how the times are 
changing and to realize that good relations with our 
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neighbor countries are in this nation’s commercial and 
political interests. Estonia, Latvia, and Lithuania are 
neighbor countries that must be supported, just as Len- 
ingrad, or St. Petersburg, is a great neighbor city that will 
before long recover from the present, ever-increasing 
chaos it is in. 


The relations [between our countries] would be simple, 
but also on many levels. They would begin with as many 
as possible citizens of these neighbor countries being 
allowed to work in Finland for a short time and learn 
how democracy works, and they would also necessarily 
include visits by government ministers and other offi- 
cials. These are contacts that should be repeated until 
they become a normal routine. 


* Support for Independence 


90ENO806B Helsinki HELSINGIN SANOMAT 
in Finnish 3 Aug 90 p 2 


[Editorial: “Cooperation in Baltic Area’) 


[Text] Reviving the memory of the Hanseatic League is 
a fascinating but hardly realistic way of stimulating new 
discussion of economic and cultural cooperation in the 
Baltic area. The Hanseatic era was a time of prosperity 
for the Baltic countries, but it was also a time of strict 
German trade monopoly. The idea of a modern 
Hanseatic League has now caught on most of all in North 
Germany, in whose trade centers people are worried 
about a shift in the EC’s economic center of gravity to 
the south. 


At the New Hansa Seminar in Kotka, Schleswig-Holst cin 
Minister President Bjorn Engholm depicted a Europe of 
the future in which the role of its nations would 
diminish, and economic areas composed of economi- 
cally powerful cities would dominate Europe. In this 
process, North Germany and Northern Europe would be 
in danger of becoming the backwoods of Europe. This is 
why the Baltic nations should combine their strength and 
set about establishing broad economic cooperation. 


Engholm’s vision of the future is attention getting, but 
how far is it actually from the present situation and 
especially from the current, everyday problems of the 
Baltic countries? Right now they are going through a 
period of new national awakening and struggics for 
national independence. The interest in cooperating with 
the other Baltic states is great, but so far the readiness to 
do so is slight. 


In their struggles for independence from Moscow, the 
Baltic countries have sought puiitical support from the 
Nordic countries and the entire Western world. The 
response has been the same wearly everywhere: The 
Baltic countries must gain their independence through 
negotiation. The rest of the world is not prepared to 
jeopardize Soviet perestroyka and the favorable interna- 
tional situation because of the Baltic states’ impatience. 


Last weekend the presidents of Estonia, Latvia, and 
Lithuania announced that they were appealing to the 
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Nordic Council to obtain mediatory assistance in nego- 
tiations with Moscow. The request was obviously drafted 
in a hurry because not even the address was very clear. 


Was it submitted to the Nordic Counc’!, as Lithuanian 
Prime Minister Kazimiera Prunskiene seemed to .hink? 
In that event, the address was wrong or ill-considered. 
According to the rules of the game for Nordic coopera- 
tion, the Noi dic Council is the worst possible organiza- 
tion to appeal to for such a mission. Foreign policy is 
now otherwise taboo in the Nordic Council. 


The governments or foreign ministers of the Nordic 
countries would be more proper agencies to addre.. their 
appea nediation to. Even in that case it would be 
farsigh' f them to first sound out what the reactions 
behind the scenes would be to the advisability of an 
appeal. Now the Nordic countries have been taken by 
surprise and placed in an embarrassing situation. This is 
presumably not what was intended. It is naive to think 
that the Nordic countries would jointly undertake to 
Organize negotiations between the Baltic countries and 
Moscow in Iceland, for example. 


The Nordic countries will not, however, shy away from 
an unofficial dialogue at a high level. Prime Minister 
Harri Holkeri should have been willing to show a bit 
more consideration for Prime Minister Prunskiene in 
Kotka because what was involved was a first meeting of 
an emphatically private nature. Now he has left us with 
a downright harsh impression of the meeting, at least 
outwardly. It is hoped, however, that it became clear to 
the Lithuanian prime minister that we here in Finland 
hope that all the Baltic republics will achieve full inde- 
pendence as quickly as possible. 


* Vayrynen Proposes National EES Referendum 
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[Article: “Vayrynen Proposes EES [European Economic 
Space] Referendum”’] 


[Text] MP Paavo Vayrynen (Center Party) has proposed 
that an advisory national referendum be organized with 
regard to Finland's joining the European Economic 
Space (EES). In Vayrynen’s opinion, the EES agreement 
contains such important social decisions that Finns 
Ought to ask themselves whether they approve of the 
agreement or whether they would prefer to improve the 
present free trade system. 


Speaking at the whitefish festival in Kukkolankoski near 
Tornio on Sunday, Vayrynen also felt that the EES must 
be abandoned if the negotiation goals approved in Par- 
liament cannot be substantially attained. 


In his opinion, decisions concerning the EES are clearly 
more important than was the free trade arrangement 
entered into with the European Communities in the 
early 1970's. 
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* New North Karelia Brigade Operational 
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[Article: “New North Karelia Brigade Begins With a 
Parade”’] 


[Text] Joensuu (HS)}—The 9th Ground Forces Brigade 
launched its operations with a parade and marched by in 
review in Joensuu on Sunday. Savo-Karelia Military 
Province commander Maj. Gen. Lasse Wachter 
inspected the parade troops, including about 600 men. 


The North Karelia Brigade will be stationed at the 
Kontioranta and Ylamylly garrisons near Joensuu. Ilkka 
Hollo, who commanded the Karlia Light Infantry Bat- 
talion for two years, has been appointed commander of 
the military unit. He was promoted to the rank of colonel 
on the day the brigade was created, Sunday. 


There are over 300 staff personnel and, at most, 1,200 
enlisted men in the new military unit. The Karelia Light 
Infantry Battalion, which is to train recruits at Kontio- 
ranta, and the Joensuu Battalion at Ylamylly, which will 
concentrate on review exercises, belong to the brigade. In 
addition, commandos and drivers are to be trained at 
Ylamylly. 


The North Karelia Battery, which used to operate ai 
Ylamylly, was disbanded on Friday. Field artillery 
training in the miliary province was terminated at the 
same time. 


Reforms Put Instructors Into Field 


The founding of the North Karelia Brigade is part of the 
organizational reform initiated by the Armed Forces 
some five years ago, in connection with which military 
units are being combined. Units are still being com- 
bined, especially in the Southeast Finland Military Prov- 
ince. 


The combining of units began with a reduction of age 
groups. Whereas, at the system's height, over 40,000 
men a year used to start to fulfill their basic military 
service, today they number no more than 30,000. 
Training groups were getting to be too small, and, 
furthermore, an overly large organizational structure was 
tying up too many instructors. 


The organizational reform has changed the duties of 
from 1,000 to 1,500 Armed Forces staff personnel. The 
Armed Forces plan to {ree instructors [for other duties] 
in a change in the command and administrative system 
to begin in 1993. 


The military districts are to be terminated in connection 
with this. Twelve new military provinces are to be 
created instead of the present seven, and the country is to 
be divided into three national defense areas. The Gen- 
eral Staff will be reduced from the present 800 to 500 
men. 
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Norway 


First Request Made To Inspect Soviet Exercise 


PM1309153190 Oslo AFTENPOSTEN in Norwegian 
12 Sep 90 p 4 


[Bente Egjar Engesland report: “Foreign Ministry 
Requests Inspection of Kola Exercise"’] 


[Excerpt] Molde—Norway will inspect the military 
activity taking place in the vicinity of Pechenga on the 
Kola Peninsula. The Foreign Ministry yesterday handed 
the Soviet Embassy a request for such an inspection—to 
take place as early as this Thursday [13 September]. 


Foreign Minister Kjell Magne Bondevik takes the view 
that there now is a “natural reason” for a Norwegian 
inspection, because of the military exercise in the area. 
But this is the first time Norway has made such a 


request. 


Norway cited the final document of the Stockholm 
conference on confidence- and security-building mea- 
sures and disarmament. The Stockholm document gives 
the 35 participating states the right to carry out inspec- 
tions of military activities on the territory of other 
participants. 


According to Bondevik, yesterday's request does not 
reflect suspicions that “something abnormal or threat- 
ening is taking place.” 


Nor does Norway think thai the request will be seen as a 
provocation, since the right of inspection is laid down in 
the Stockholm document. 


The Norwegian Embassy in Moscow also handed over a 
copy of the request at the same time yesterday. 


The inspection has been requested for Thursday 
morning. A press statement from the Foreign Ministry 
says that “in accordance with the time limits laid down 
in the Stockholm document the Norwegian inspection 
group will arrive in Storskog in cars belonging to the 
armed forces 36 hours after the request was handed 
over.” The inspection will last for 48 hours. 


Since the Stockholm document was signed at the end of 
1986 there have been several inspections in both East 
and West, but this will be the first Norwegian inspection. 
The Soviet Union, on the other hand, has carried out two 
inspections in Norway in connection with the 1988 
“Arrowhead Express” and 1990 “Cold Winter” exer- 
cises, both in northern Norway. 


* Brundtland Interviewed on Political Future 


90EN0774A Oslo AFTENPOSTEN in Norwegian 
21 Jul 90 p 3 


[Interview with Labor Party leader Gro Harlem Brundt- 
land by Geir Salvesen at the Storting and an Oslo 
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restaurant, date not given: “Will Be Involved in Politics 
All Her Life” —first paragraph is AFTENPOSTEN intro- 
duction] 


[Text] Number 90, Brundtland. The Storting monitor 
lights up at 0945 hours on this summer day and shows a 
Labor Party [AP] leader who is hard at work while most 
other politicians have scattered to the four winds. But all 
the same the convenient appointment time illustrates 
that Brundtland’s engine has been geared down a bit. She 
needs to get her batteries charged. For as she tells 
AFTENPOSTEN, she plans to keep going as a politician 
for a great many years to come. 


{Salvesen] What will you really do for the rest of your 
life? 


Gro Harlem Brundtland almost lost her composure for a 
moment, but recovered quickly: 


[Brundtland] That was a tough one! I could not have 
answered a question like that two years ago. But turning 
50 creates a kind of demarcation in your life. If you are 
optimistic, half of your adult life is over and I think of 
that once in a while. Before 50 you believe life stretches 
far far into the future. But it doesn't. In the years ahead 
I would like to help create a culture and a society that can 
encure in the future. This involves not only environ- 
mental problems but also a democratic culture—for this 
is the only type of political system that deserves to 
survive. I would like to see the rest of my life going into 
that. This is both a local and an international process. 


The Storting is undergoing the usual summer renova- 
tions. Pneumatic drills and hammering noises in the 
walls and floor lead even sedate Norwegian politicians to 
bare their teeth at the renovation nightmare that no one 
can understand, for things always look pretty good as 
they are. Therefore we head for the open air and the 
closest one can get to greenery near the Storting—the 
Spikersuppa og Henrikke outdoor restaurant. There—a 
few meters away—artificial waterfalls flow and bronze 
deer stand stiffly in the woods. Her face looks brown and 
healthy and her voice has lost a little of the roughness 
that is characteristic of the AP leader when her engine ts 
turning at maximum speed. 


International 
[Salvesen] Isn't Norway too small for you? 


[Brundtland] No. Everyone has his roots in his local 
environment. While the nation state used to be the big 
unit that was supposed to guarantee the interests of the 
people, we now have roots and a responsibility that 
extend far beyond national boundaries. 


In the same breath she also mentions the upheaval in 
East Europe, the democratization in Africa and the 
general technological development. When brundtland is 
asked to talk about herself, she prefers to talk about the 
world and her visions for it. 
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The AP leader is not at all nervous about the apparently 
large dropout rate among top politicians in her own 
party. Einar Forde has long since departed for 
Marienlyst, Gunnar Berge will be director of oil and 
energy and Bjarne Mork Eidem will be national auditor. 


[Brundtland] Even though we are around the same age, 
they have had 10 more years of political service than | 
have, for example. It does not strike me as very remark- 
able that the political generation that entered the 
Storting 20-25 years ago is choosing new experiences. 


[Salvesen] Are you sending a clear signal that you intend 
to stay around for a long time? 


[Brundtland] What I am saying is that I will be involved 
in politics for the rest of my life. But I am not saying 
anything now about how I have considered participating 
many years in the future—whether it will be writing 
books or something else. When you have grandchildren 
and fit that into the future family sphere you think about 
how the future ought to be when they have grown up and 
you are concerned about what you can contribute. 


[Salvesen] How does this family sphere fit in with top 
level politics? 


[Brundtland] Being an active participant in the family’s 
daily life and free time—defined somewhat broadly—is 
a basic element in my life. It has been a fairly difficult 
balancing act. 


Environment 


[Salvesen] Is the environmental debate in Norway on the 
way to becoming self-denying neopuritanism? 


[Brundtland] That was quite a mouthful. But when that 
is said, I have always had some elements of that myself. 
Yes, | have always had puritanical traits. 


This remark takes the interviewer by surprise. For if 
there is anything one does not think of in connection 
with international reception rooms, vintage champagne, 
state dinners and custom-built limousines it 1s the Nor- 
wegian frugality that is characterized by a chunk of 
Gouda and a bit of stusage in one’s lunch box. 


[Brundtland] It has something to do with upbringing, a 
frugal lifestyle, moderation without excess, chocolate 
once a month, never throwing out food that is left on 
your plate. I think this is built into many Norwegians. 
We do not like waste, it has something to do with 
farmers attitude toward seed corn, take care of things, 
returning resources to the soil. 


[Salvesen] But through pietism Norwegians have had a 
deep need to torment themselves and impose taboos. 
Aren't you afraid that religious pietism will now be 
replaced by zealous inhabitants who look over each 
other's shoulders and pass environmental judgments on 
each other? 
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[Brundtlan?} No, I don’t think that needs to be a 
problem. But neither do I have any doubt that the young 
people who grew up between 1960 and 1990 did not 
receive enough signals about right and wrong. There was 
too much laissez-faire. People went in for total freedom 
for the individual, which created rootlessness. 


{Salvesen] How do you deal with environmental con- 
cerns in your own daily life? 


[Brundtland] These are simple things. Choice of prod- 
ucts, avoiding disposable packaging and things like that. 
Leadfree gasoline. 


Europe 


Brundtland foresees a great renaissance for Europe in the 
next decade. Europe's importance will increase sharply 
in step with the resolve to cooperate across national 
borders. Europe will become the new center of the 
international economy and world politics. There will be 
a balanced and close relationship between Europe and 
the United States and between Europe and the Soviet 
Union, perhaps Russia, she said, making a distinction 
between the last two entities. 


[Salvesen] Is the cold war definitely over? 
[Brundtland] Yes. 


[Salvesen] Should NATO be dismantled? If not, what 
role should the organization play? 


[Brundtland] NATO will continue to exist for a number 
of years as a defense community. But alongside NATO 
the Conference on Security and Cooperation in Europe 
[CSCE] will have increased importance and may even- 
tually take over some of NATO's functions. 


[Salvesen] Should the new democratic countries in the 
“East bloc” be part of NATO? 


[Brundtland] The fact that the Soviet Union is now 
prepared to participate in a new openness in NATO 
shows that one can imagine a development here and this 
cannot be ruled out. 


[Salvesen] Don't the developments in the East show that 
the capitalist market economy is the world’s most effec- 
tive economic system? 


[Brundtland] It is completely justified to say that a 
market economy is an effective system. But it must be 
guided by political responsibility. A market economy 
geared to social needs is one thing—a capitalist market 
economy is something else. And it is not the latter that 
has made progress. The European system with economic 
controls has made more progress than Reaean’s and 
Thatcher's capitalism. 


[Salvesen] Many of the control mechanisms on which 
Labor Party policy was based in the postwar period are 
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now being dismantled—currency restrictions, for exam- 
ple—with AP’s blessing. Doesn't this create an entirely 
new role for the party in which policy must be com- 
pletely redefined? 


[Brundtland] The fact that capital is flowing freely across 
the border means there is a new need for political 
control. To a large extent this control musi occur at a 
different and more international level Control tools 
must change and the Labor Party has been able to adjust 
to that. I see no conflict here. If we are to achieve our 
goals we must be able to renew ourselves. 


Vacation 


When this interview appears the AP leader will also be 
on vacation. She does not have to go any farther than her 
cottage in the Fredrikstad region to get the relaxation she 
wants most. She would rather go there than visit a 
tropical island in the Caribbean. There is enough trav- 
eling during the rest of the year. 


[Brundtland] Norwegian mountains and fjords and Nor- 
wegian landscape—that is what I am looking for. We 
made an exception eight years ago when we took a trip to 
Yugoslavia with the family. !t was raining there while the 
weather here was beautiful. 


This year she is going to the cottage sustained by opinion 
polls that would make anyone wildly ecstatic and upbeat. 
People would prefer her as prime minister instead of 
Syse, according to the polls. 


[Brundtland] I take that soberly myself. But it is impor- 
tant that the puv-:ic has great confidence in a Labor 
government. 


Sweden 


* Foreign Submarine Hunted Near Stockholm 


* Submarine on Videotape 


90EN0833A Stockholm DAGENS NYHETER 
in Swedish 9 Aug 90 p 4 


[Article by Peter Jansson: “Submarine Hunt in Archi- 
pelago Discontinued’’—first paragraph is DAGENS 
NYHETER introduction] 


[Text] The hunt for foreign submarines in the Stockholm 
archipelago was discontinued on Wednesday, 8 August 
1990, and the antisubmarine forces left the area, but the 
Navy is continuing its search for traces on the bottom of 
the sea. 


The reason why the hunt for submarines was discon- 
tinued was that the Navy's hydrophones and magnetic 
coils d’d not provide any evidence in recent days that 
would indicate a violation of Swedish waters. 


“Since Friday, 3 August 1990, we have not gotten any 
technical indications of any substance at all,"’ Thomas 
Gur, the press chief of the Defense Staff, stated. 
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However, he did not wish to comment on whether the 
Navy had gotten any such technical indications previ- 
ously. 


Exercise 


It was on Friday, 3 August, that the hunt for foreign 
submarine activity was intensified in Stockholm’s cen- 
tral and southern archipelagoes. At that time, the Navy 
had already started submarine hunting to some extent 
within the framework of a week-long exercise in that 
area. The exercise was concluded on Friday, but the 
hunting was continued. 


The hunting was begun after the Navy received a number 
of tips from citizens, and a private individual made a 
videotape of a suspected submarine in Mysingen, five 
kilometers south of the Navy's secret Musko base. 


The Defense Staff did not want to describe the Navy's 
recent activity as submarine hunting, but it described it 
as technical checks instead. The checks were made first 
with hydrophones from helicopters, coastal corvettes, 
patrol boats and mine-clearance vessels. The submarine- 
rescue vessel Belos also participated. 


To Obtain Traces 


On Tuesday, 7 August 1990, the Navy began its inspec- 
tions of the bottom to obtain possible traces «f foreign 
underwater activity. The inspections were carried out 
with the help of high-frequency hydrophones, chiefly 
with Vindo currents in the central part of the Stockholm 
archipelago. 


“The ships that are not taking part in the inspections of 
the bottom are being taken away. They are not going to 
be used in any other place,” Thomas Gur says, and he 
repudiates the rumor that the Navy started hunting 
submarines at Gotland after receiving tips from citizens. 


“On Monday evening, 6 August 1990, there came a 
so-called alert to the effect that five submarines had been 


NORDIC COUNTRIES 37 


observed from a civilian aircraft near Gotland. A check 
indicated that they were sailboats.” 


Fewer Tips 


According to Thomas Gur, the Navy received dozens of 
reports of observations from the public after the exercise 
on the Stockholm archipelago began. However, fewer 
tips have come in during the last few days. 


Questioning of those providing tips is going on. The 
result will be evaluated as a whole, together with an 
analysis of the Navy's own activities and the videotape 
from Mysingen. The Defense Steff expects to be able to 
come out with a preliminary report at the end of the 
week of 12 August 1990. 


The videotape shows a wave in water that otherwise is 
quiet, and an object with sharp contours sticking up in 
the wave. 


The tape has been analyzed and data-processed to indi- 
cate whether what is involved is a submarine or only 
some piece of refuse bobbing up and down in the water. 


* Reported to Gow nment 


QOEN0833B Stockholm DAGENS NYHETER 
in Swedish 17 Aug p 5 


[Unattributed article: “Videotape Showed Submarine”) 


[Text] TT—In all probability, what was observed in the 
Stockholm archipelago in the summer of 1990 was a 
foreign submarine. The Defense Staff has given the 
government that information now. 


The amateur videotape from Mysingen convinced the 
Defense Ministry's experts. 


“The film indicates that foreign underwater activity was 
going on,” says Thomas Gur, of the Defense Staff. 


But since the submarine did not run aground, was not 
forced to the surface, and did not leave unmistakable 
traces, the experts had to admit that there was still room 
for some doubt. 
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Government Spokesman on Cypriots in Kuwait, Iraq 


NC1309115290 Nicosia CYPRUS MAIL in English 
13 Sep 90 pp 2, 3 


[Text] Government spokesman Akis Fandis yesterday 
said efforts continued for the repatriation of the rest of 
the Cypriot nationals trapped in Kuwait and Iraq. 


Fandis said two Cypriots with British passports who had 
been missing, were traced and efforts were being made 
by two senior officials of the Cypriot foreign affairs 
ministry now in Baghdad for their safe departure from 
Iraq. 


Meanwhile, four more Cypriot nationals, Mrs. Elpiniki 
Ioannou and her three children, are expected to arrive in 
Cyprus today. 


Another Cypriot lady has returned from Kuwait. Lina 
Ioannou, accompanied by her Indian husband arrived 
late on Tuesday night [11 September] and told journal- 
ists that although her freedom of movement had been 
restricted she had not felt in danger. 


“We were in Kuwait when the invasion took place, but 
decided to stay because we believed the situation would 
change for the better. We did not think there would be a 
total communications breakdown with the outside 
world.” 


They were not allowed to move freely but Lina finally 
managed to get to Baghdad where she got in touch with 
her family. It was there she sorted out how to get papers 
for Cyprus before returning to Kuwait. 


“Last Tuesday [4 September] we both returned to 
Baghdad where we applied for and received the relevant 
exit permits and on Monday [10 September] we left 
Baghdad for Amman where we spent the night before 
coming to Larnaca.” 


Lina was in Kuwait because her husband was employed 
by Kuwait Airways and worked at the airport. 


“We stayed mostly at home following the invasion, but 
were not in any danger. My husband is Indian and as 
Cypriots, we had no problems.” 


“The water and electricity in our area were not cut-off as 
in other areas but as for shopping, I had to go early and 
wait in a queue before being served. The banks opened 
soon after the invasion but again you had to go early and 
wait in line”. 


A group of five Cypriot nationals stranded in Kuwait 
and Iraq returned to Cyprus last week via Amman, 
Jordan. Some 25 more Cypriots are still trapped in Iraq. 
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Iakovou Denies Troops To Be Sent To Gulf 


NC1409100490 Nicosia Domestic Service in Greek 
0900 GMT 14 Sep 90 


[Text] Foreign Minister Yeoryios lakovou said that the 
possibility that Cyprus may send even a symbolic dis- 
patch of Cypriot troops to the Gulf is out of the question. 
This is further accentuated by the fact that there would 
be legal problems from such action. He said that press 
reports today, which discuss the dispatch of Cypriot 
troops to the Gulfs, are unsubstantiated. 


National Guard Receives More Tanks From Greece 


NC1309140790 Nicosia CYPRUS MAIL in English 
13 Sep 90 p 20 


[Text] The National Guard has acquired another 20 
Greek-made Leonidhas personnel carriers and another 
four French-made AMX-30B2 tanks. 


The new armoured vehicles arrived in Cyprus on 
Monday night [10 September] and were taken to their 
base. 


The Leonidhas personnel carriers manufactured by the 
Greek state-run company Elbo were carried to Cyprus by 
the ferryboat “Mark Island,” which set off from Thessa- 
loniki last Saturday [8 September]. 


The armoured vehicles were manufactured and properly 
equipped to meet the needs of the Nationa! Guard. This 
was part of a multi-million-pound order by the Cyprus 
government to Elbo. 


The company referring to reports about the “freezing” of 
the Cyprus defence ministry’s order said last week that 
Greek Finance Minister Ioannis Palaiokrassas had pro- 
vided state guarantees, which “facilitate the finance of 
the company’s production programmes.” 


Doubts had been earlier raised whether Elbo was able to 
carry out the Cyprus order because of technical prob- 
lems. 


Bank Warns Against Offshore Sanctions Busting 


NC1309135390 Nicosia CYPRUS MAIL in English 
13 Sep 90 p 3 


{Kharis Khristoforou report] 


[Text] The Central Bank’s recent circular cautioning 
offshore companies based in Cyprus to fully comply with 
the UN Security Council Resolution 661, which calls for 
a trade embargo against Iraq and occupied Kuwait, is a 
precautionary step and is not a response to “any specific 
wrong-doing on the part of any company,” the Bank’s 
international division manager Iakovos Pashos said yes- 
terday. 


Pashos, who acknowledged last week’s report by Reuter’s 
news agency about the alleged use of the island for 
circumventing the embargo, insisted that “we have no 
evidence whatsoever to substantiate these allegations.” 
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The bank was merely reminding offshore companies 
about “‘our resolution to enforce the embargo and made 
it crystal clear that any one failing to comply with this 
directive will have its operations license rescinded at 
once.” 


Asked about past business of Cyprus-based offshore 
companies with the two “black-listed” countries, the 
Central Bank oficials said that there were commercial 
ties largely in the form of transit trade. This form of 
trade was often triangular, and did not involve Cyprus 
directly, something “which clearly makes it extremely 
hard for any authority to keep a watch on these transac- 
tions.” 


The whole purpose of promoting Cyprus as a favourable 
centre for offshore companies implies, as Pashos put it, 
“that we do not end up acting like a policeman.” It has 
been the policy of the Bank not to interfere in the lawful 
activities of these enterprises—by definition they are not 
allowed to operate in the domestic market—and “there 
is nO intention on our part to place any new obstacles to 
their business’’, he added. 


The bank official admitted that some offshore compa- 
nies may be affected by the embargo but “the same can 
be said for Cyprus and some local companies.” So far he 
said the bank had received no indication from offshore 
businesses about plans to either suspend or cease their 
operations in Cyprus. 


At present there are almost 6500 such Cyprus-regisiered 
companies, 720 of which maintain fully-staffed offices, 
offering empicyment to nearly 1300 Cypriot nationals. 
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Denktas: EC Must Heed Perez de Cuellar Message 


TA 1309181090 Ankara TRT Television Network 
in Turkish 1600 GMT 13 Sep 90 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus [TRNC], has declared that the 
message given by UN Secretary General Perez de Cuellar 
in his recent statement on Cyprus must be clearly under- 
stood by EC members. In a statement issued on Tuesday, 
Perez de Cuellar noted the equal status of the Turkish 
and Greek communities in Cyprus, remarking that like 
all other matters, Cyprus’ membership in the EC must be 
decided through an agreement to be reached between the 
two communities. 


In a statement to Turkish Radio and Television in 
Ankara, Denktas said that the UN secretary general 
clearly stressed the existence of the two national com- 
munities in Cyprus. Denktas stated: Will the EC draw 
the necessary conclusion from this sign? The statement 
was issued in diplomatic language. We cannot tell 
whether the EC will understand this. EC members 
should understand it. Denktas continued: 


[Begin Denktas recording] Let us wait for the results. We 
will decide accordingly. We will certainly not capitulate 
to an outcome that will usurp our rights. Our people have 
shed their blood and sweat for the past 27 years for this 
cause. The Greek Cypriots want to govern the whole of 
Cyprus. They do not want to grant any rights to the 
Turkish Cypriots. Furthermore, they want to eliminate 
the associa‘ion and the guarantee agreement between the 
TRNC and Turkey. All this, they claim, will facilitate 
their task. Since we see and know that this is their 
scheme, we must provide the necessary response, and we 
will do so. [end recording] 


Denktas also visited Prime Minister Yildirim Akbulut in 
Ankara and then left for Antalya. 
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Oval Says Muslims Should Not Suffer From War 


741309184090 Ankara ANATOLIA in English 
1630 GMT 13 Sep 90 


[Excerpt] Habur (A.A)—President Turgut Ozal said on 
Thursday [13 September] that those who attempt to start 
religious wars have no right to make Moslems suffer. 


Ozal was referring to Iraqi President Saddam Husayn 
and the foreigners, mainly Asian Moslems who have had 
to leave Kuwait and Iraq in recent days. 


He was speaking at a tent city near the Habur border gate 
where he came with Bangladeshi President Hussain 
Mohammad Ershad to visit destitute Bangladeshi refu- 
gees who have fled the Gulf crisis. [passage omitted] 


Says People Should Be Compensated 


TA 1309170490 Ankara TRT Television Network 
in Turkish 1600 GMT 13 Sep 90 


[Text] President Turgut Ozal has declared that the 
damages suffered by approximately 1.5 million people 
who lost their jobs and livelihoods because of the Gulf 
crisis, should be compensated by those who caused this 
crisis. Bangladeshi President Hussain Mohammad 
Ershad, in turn, said that the assistance extended by 
Turkey to Bangladeshi citizens arriving from Iraq and 
Kuwait is an indication of brotherly sentiments. 


Ozal and Ershad visited the tent city set up at the hajj 
overnight installations belonging to the Religious Affairs 
Waaf near the Habur border gate. The two presidents 
then held a joint news conference. 


Ozal said that since the beginning of the crisis, 40,000 
people have crossed the Habur border gate into Turkey 
and another 40,000 people are expected to arrive in the 
future. He said that every possible assistance is being 
offered to the Bangladeshis, who are the most destitute 
among those who are coming. Ozal reported that with 
the help of the EC and the United Nations, Turkish 
Airlines organized 64 flights, in addition to the flights 
organized by the Bangladeshi Airlines, which will enable 
the transporting of approximately 10,000 people. The 
president noted that additional flights could be arranged. 


Ozal added: This is a human tragedy. This action by Iraq 
in particular has uprooted some 1.5 million people and 
deprived them of their jobs. These people lost everything 
they earned. These people, who really help their country 
by sending remittances like our workers abroad, have 
been reduced to a state where they cannot even do this. 
They were made destitute in these countries. In other 
words, the whole world must understand what this 
mistake committed by one rerson has cost. 


Pointing out that the suffering will increase further 
unless Iraq withdraws from Kuwait as soon as possible, 
Ozal declared: The Iraqis themselves will suffer the same 
predicament. This greatly concerns me. 


In his statement, the Bangladeshi president thanked the 
Turkish Government and especially President Ozal for 
their efforts. Ozal and Ershad then proceeded to Diyarba- 
kir. 


Bangladesh President, Refugees Depart for Jeddah 


TA 1309185990 Ankara ANATOLIA in English 
1650 GMT 13 Sep 90 


[Text] Diyarbakir (A.A}—Bangladeshi Head of State 
Mohammad Ershad left Turkey at 17.30 local time 
today. He was seen off at the airport by President Turgut 
Ozal. Earlier the same day, President Turgut Ozal and 
Bangladeshi Head of State Ershad visited the tent city 
built near border city Habur for the Bangladeshis who 
fled Iraq, after the August 2 invasion of Kuwait by Iraq. 
After arriving in Diyarbakir by a helicopter, President 
Ozal saw Ershad off with a military ceremony. 


The plane belonging to the Bangladeshi Airways also 
took 224 Bangladeshis to Jeddah, Saudi Arabia. 


Ershad will stay ir. Jeddah for a while and the plane will 
return to Bangladesh, AA has learned. 


President Ozal, accompanied by State Minister Cemil 
Cicek, returned to Ankara. 


Ershad arrived in Ankara on Wednesday [12 September] 
for efforts to solve the Bangladeshis’ problems. 


About 6,000 destitute Bangladeshis awaiting flights home 
are being accommodated at the tent city near Habur. 


Turkish Airlines have made preparations to put up an air 
link between Diyarbakir and the Bangladeshi town of 
Dhaka to airlift about 5,000 Bangladeshis to their 
country until October 3. 


An estimated 10,000 Bangladeshi men and women are 
waiting on the Iraqi side of Habur, most of them without 
money or travel documents, Bangladeshi officials have 
said. 


About 45,000 of the 75,000 Bangladeshis who were in 
Kuwait when Iraq invaded on August 2 have fled to 
neighbouring countries. 


EC Signs Agreement on Moving Asian Refugees 


TA 1409112190 Ankara ANATOLIA in English 
1015 GMT 14 Sep 90 


[Text] Ankara (A.A}—An agreement was signed here on 
Thursday [13 September] evening between Turkish Air- 
lines and the European Community to send Asian refu- 
gees stranded in Turkey home. 


Thousands of foreigners, most of them Asian have fled 
Iraq and Kuwait since the beginning of the Gulf crisis in 
early August. Many are stranded destitute in temporary 
camps near the Habur border gate, Turkey’s sole crossing 
point with Iraq. 
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The European Community Commission on Thursday 
agreed to pay 4.4. million U.S. dollars to help repatriate 
nationals of Asian countries leaving Iraq or Kuwait for 
Turkey, EC sources here said. 


The operation launched by the commission, in close 
cooperation with the Turkish Government, the Interna- 
tional Organization for Migration and Turkish Airlines, 
will start with an intensive airlift of Bangladeshis from 
the southeastern city of Diyarbakir to the Bangladeshi 
capital Dhaka between now and the end of the month. 


Bozer Briefs Foreign Affairs Committee on Crisis 


TA 1309183890 Ankara ANATOLIA in English 
1640 GMT 13 Sep 90 


[Text] Ankara (A.A)}—Foreign Minister Ali Bozer 
briefed on Thursday [13 September], the members of the 
parliament's foreign affairs commission on the develop- 
ments related to the crisis in the Gulf. 


The briefing was ‘eld in two sessions both in the 
morning and aft: oon. 


Members of the national defence commission and the 
chairmen of other foreign relations commissions of the 
parliament also took part in the briefing. 


AA was informed that during the briefing Bozer 
answered questions of the deputies. 


Ali Bozer told the parliamentarians that Turkey did not 
want war and the powers recently obtained by the govern- 
ment were to be exercised in case of a fait accompli. 


The foreign minister also said that the initiative to make 
use of the U.S.-Turkish joint defence plants in Turkey, 
belonged legally to Turkey. 


Bozer did not answer questions of the press members, on 
his way out of the meeting. 


Paper Interviews Foreign Minister Bozer 


NC1309063390 Istanbul MILLIYET in Turkish 
8 Sep 90 p 12 


[““Exclusive” interview with Foreign Minister Ali Bozer by 
MILLIYET reporter Nur Batur in Ankara; date not given] 


[Text] Ankara—[Batur] The government did not intend 
to ask for powers from the parliament at the beginning. 
The difference of opinion between the president and the 
government was obvious. How were you convinced? 


{Bozer] I do not believe that a serious difference of 
opinion existed. When a view is conveyed, everyone 
expresses his opinion. Of course, the disclosure of views 
to the public before a conclusion is reached justifiably 
creates some hesitation. The president could be said to 
have conflicting views with this or that minister or with 
the prime minister. 
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Let me point out that the Foreign Ministry submits 
technical views. Political decisions are adopted by the 
political authority. These decisions may or may not be in 
line with the technical recommendation. However, what 
is important is that the views proposed should be honest. 
The decision adopted in the absence of differing views 
and debate will not be a healthy decision. This is a 
requirement of democracy. 


The views that are proposed should not be interpreted as 
opposition. Views can be mutually expressed. An effort 
can be made to convince me, but I may not be con- 
vinced. Nevertheless, | will comply with a unanimous 
decision. This is an indication that the problems are 
debated and considered appropriately. 


{Batur}] You are reported to have opposed a move to seek 
powers from the parliament during a ministerial council 
meeting before 12 August, that is, the day when the 
government actually asked for powers from the parlia- 
ment. 


{[Bozer] You are aware that it was not an easy decision. I 
am not the only person who had a different opinion. 
However, the point was to debate the matter and adopt a 
decision in civilized way. The Council of Ministers 
adopted a unanimous decision in the end. The Foreign 
Ministry's task is to put the political authority's decision 
into effect. 


[Batur] Why did you believe that it was unnecessary to 
seek power from the parliament? 


[Bozer] Whether or not | believed it was necessary is not 
the question. Holding a discussion on a view is another 
matter. We held a discussion. Differing views have been 
put forward in every government. A unanimous decision 
is adopted in the end. 


[Batur] The opposition parties have accused you of 
dragging Turkey into a war. 


[Bozer] The government does not intend to get Turkey 
involved in a war. We support the view that the problem 
should be resolved through effective application of the 
economic embargo. There should be no need for war. 
What is most important is the maintenance of the 
regional balance. 


{Batur] All right, but how can you explain the decision 
which vested powers in the government? 


[Bozer] Developments have been progressing at an 
extraordinary speed. In view of this, there was a need to 
adopt decisions without loss of time. They [opposition 
parties] claim that now that we have the powers we sought, 
we intend to take part in a war. No, this is not our 
intention. 


[Batur] ill you send ships and troops to the Gulf? 


{Bozer] There is no such plan at the present time. I assure 
you that we did not seek an excuse for this in our minds 
before we asked for powers from the parliament. 
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[Batur] However, the president has made statements to 
the effect that the dispatch of troops or ships would be in 
Turkey’s interest. Has not the present confusion been 
caused by the differing statement? 


{Bozer] The president has always talked in a way that 
explains what is required. I am not saying that we shall 
not dispatch ships or troops. Nor am I saying that we 
shall do so. I am saying that we wish to be prepered to 
adopt decisions quic’\y if this is required by changing 
developments. We do not intend to get involved in a war. 
We do not wish to see the outbreak of a war in the region, 
let alone get involved in a war. 


Batur] Do you mean to say that it is a little late? 


[Bozer] I am not saying that we shall definitely not send 
ships. Nor am I saying that everything is ready and that we 
are sending ships or troops. We are not pursuing an 
expansionist policy. However, the way the developments 
will progress is unknown. We are aware of how tragic a war 
can be. We do not intend to drag Turkey into a disaster. 


{Batur] Will Turkey take part in the international force 
which may be established by the United Nations? 


[Bozer] The establishment of an international force 
similar to that which intervened in Korea is a weak 
possibility. If such a resolution is adopted, then Turkey 
will assess it and move to fulfill its requirements as a 
country which is loyal to its obligations. 


{Batur] The public is worried that Turkey will get involved 
in a war as soon as it sends troops to the Gulf region. 


[Bozer] It is wrong to believe that this will actually 
happen. Austria, Britain, France, and Belgium are also 
deploying troops in the Gulf region. Have they been 
involved in a war? However, we have a special situation. 
Turkey is Iraq’s neighbor and maintains friendly rela- 
tions with that country. We do not wish to change this. In 
view of this, we wish use peaceful means to encourage 
Iraq to move toward a peaceful solution. 


Meanwhile, the opposite can happen. In that case, the 
government will consider the matter very carefully in 
detail and decide what to do. Arriving at a conclusion 
now is tantamount to regarding individual doubts as 
fact. This is not the right approach. 


{Batur] What are the conditions under which Turkey 
might allow Incirlik air base to be used? 


[Bozer] I cannot predict future conditions. However, we 
hope that the crisis will not reach such a stage. We also 
hope that it will be resolved through the economic 
embargo. Everyone stands to gain from settling the crisis 
through the economic embargo. Iraq stands to gain as 
well. So does i urkey. The countries in the region and in 
the Western world also stand to gain. 


[Batur] You are not saying, “We shall definitely not 
allow the Incirlik air base to be used in an operation in 
the Middle East’’? 
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[Bozer] I cannot decide without being informed about the 
developments. This does not mean that we shall allow the 
base to be used. Nor does it mean that we shall not allow 
it to be used. The matter will be assessed with a sense of 
responsibility in accordance with developments. 


{[Batur] Can NATO be expected to intervene in the 
Middle East? 


[Bozer] An indication of NATO's involvement in the 
problem does not presently exist. There is solidarity 
among the NATO countries. However, NATO’s involve- 
ment is a different matter. NATO has considered Tur- 
key’s situation as one of its member countries and said 
that it supports Turkey. This is moral support for 
Turkey. I hope that there will not be a need for material 
support. NATO has said: ““We support Turkey.” 


Yes, this is an indication of solidarity. 


[Batur] The following view has been put forward: The 
bombardment of Iraq by any aircraft which takes off from 
the Incirlik air base will give Saddam Husayn a mght to 
attack Turkey. If this happens, then NATO will get 
involved because one of its members will have been 
attacked. 


[Bozer] That is a possibility. But if you look at the matter 
from my viewpoint, you will not be able to give a definite 
reply to this question either. Every factor must be taken 
into consideration before a decision is reached. 


{Batur) There have been reports that a military interven- 
tion might be expected after the Bush-Gorbachev 
summit; that is, if the Soviet Union gives the green light. 


[Bozer] It is hard to say anything in that regard. This 
green or yellow light may lead to the establishment of a 
force under the United Nations. Well, it may not. This 
cannot be predicted. That is where the problem is. The 
problems must be very closely followed, and assessments 
must be made as accurately as possible. 


[Batur] You said that you support the idea of main- 
taining the balance in the Middle East. However, if 
developments lead to a situation in which maps will have 
to be drawn up, would Turkey be given a right to speak 
at the negotiating table? 


{Bozer] I will reply as follows: I hope that we shall not be 
confronted with such a situation. However, if such a 
situation emerges, Turkey must be in a position which 
will enable it to maintain its auspicious relations with its 
neighbors and contribute toward stability and peace in 
the region. There is no need to interpret this in any other 
way. 


{[Batur] Does Turkey want a right to speak on the 
question of Kirkuk and al-Mawsil in Iraq in the future? 


[Bozer] Turkey does not pursue an expansionist policy. 
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{[Batur] The U.S. secretary of state has said that “a 
defense alliance should be established in the Middle 
East.”” Do you agree with this? 


[Bozer] It is difficult to immediately reject this view. 
This may be required by future developments. We 
should wait a little before we decide to agree or disagree. 


[Batur] Can Turkey take part in such an alliance? 


[Bozer] Let us wait and see what the developments will 
be. Turkey has its place in NATO. Whether we should or 
should not take part in another organization will depend 
on the developments and the conditions they create. 


{Batur] Is there a wish to create a new Baghdad Pact in 
which Turkey and other foreign countries would take part? 


[Bozer] I do not know. In fact, I cannot know. It is 
premature to determine this or to arrive at a conclusion. 
The matter is multisided. A number of regional agree- 
ments are useful. However, others may have negative 
aspects. Let the matter be clarified first. We shall then 
assess it in accordance with the basic principles of our 
policy. Our basic principles urge us to contribute toward 
a peaceful settlement through peaceful means—a 
peaceful settlement which will take into account the 
Middle East balance and serve the interests of all the 
countries in the region. That is our assessment. 


Report on Interview With Saudi Foreign Minister 


NC1309133990 Istanbul MILLIYET in Turkish 
11] Sep 90 p 9 


{Column by M. Ali Birand: “Turkey and Saudi Arabia 
Discuss the Question of Troops”’] 


[Excerpt] Jeddah—On Sunday, we had a discussion with 
Sa‘ud al-Faysal, foreign affairs minister of Saudi Arabia, 
for the 32d Day television series and for MILLIYET. 
The meeting lasted for nearly an hour. Sa‘ud al-Faysal 
has been the Saud: foreign affairs minister for 14 years. 
He is a politician who is trusted not only in the region, 
but also in the Western world. That he found time to 
devote to a Turkish journalist when the Gulf crisis had 
reached a peak level and when the Soviet and the U.S. 
leaders met in Helsinki has attracted the attention of 
diplomatic circles, even here in Jeddah. Sa‘ud al-Faysal 
focused his attention on the U.S.-USSR summit, and 
also replied to our questions. 


His first statement when he entered the meeting hall 
accompanied by 15 officials was: “I wish to convey my 
views to the Turkish people.” 


If the approach maintained by Saudi Arabian officials a 
few months ago is recalled, it is easier to understand the 
present point in the relations between Turkey and Saudi 
Arabia. 


Sa‘ud al-Faysal made a very careful assessment of his 
country’s limited defense capability and the situation 
created by the arrival of the U.S. troops in Saudi Arabia. 
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He did not conceal that the Middle East will not be what 
it was, but openly said that a new era has begun. 


I was curious to know what Saudi Arabia expected from 
Turkey. Recalling that, after the U.S., Turkey has made the 
greatest effort until now and that it has adopted the most 
resolute stand against Iraq, | asked Sa‘ud al-Faysal whether 
Riyadh expected more from Ankara. Actually, my ques- 
tion implied: “Do you want Turkey to send ground 
forces?” 


Sa‘ud al-Faysal declined to say, “Yes, and we have con- 
veyed a request to Ankara in that regard.”” However, he 
noted that Turkey and Saudi Arabia have held consulta- 
tions during the past few days on the “dispatch of troops.” 


Sa‘ud al-Faysal asserted that Turkey’s military presence 
for the defense of Saudi Arabia would be “welcome.” He 
went as far as to reveal that talks are being held between 
the two capitals on the matter. 


Sa‘ud al-Faysal declined to elaborate when I asked him 
to explain the situation. 


My impression was that the talks are related not only to the 
question of sending a naval ship to the Gulf but also to the 
question of deploying a given number of Turkey’s ground 
forces in Saudi Arabia. In fact, if we are to believe a 
number of well-informed sources in Jeddah, Turkey and 
Saudi Arabia are holding talks on the deployment of a 
Turkish military contingent comprised of 5,000 men. 


However, Sa‘ud al-Faysal declined to elaborate on details. 


Of course, the question of “who would meet the costs” 
occupied everyone’s minds. Sa‘ud al-Faysal said that 
costs would not be met by only Saudi Arabia and 
Kuwait. He asserted that the matter is an international 
problem and that the countries which contribute do so 
for their own interests. Nevertheless, he noted that 
Riyadh will do everying it can. 


Although he did not express it in words, Sa‘ud al-Faysal, 
who is one of the most influential officials in Saudi Arabia 
and who carefully assesses what he has to say, gave a clear 
impression that he does not believe Iraq will withdraw 
from Kuwait without a war. He conveyed his conviction 
that the problem cannot be resolved through diplomatic 
means or through an embargo. [passage omitted] 


New Crossings To Be Opened With USSR, Iran 


TA 1409115690 Ankara ANATOLIA in English 
1230 GMT 14 Sep 90 


[Text] Ankara (A.A)}—Efforts to open a border gate with 
the Soviet enclave of Nakhichevan and another with Iran 
have accelerated recently, the governor of the eastern 
province of Kars which borders both countries said on 
Thursday [13 September]. 


Governor Hasan Pakir told A.A. that studies to open two 
gates at Nakhichevan and Boralan on the Iranian Border 
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began three years ago and that efforts are continuing to 
finish the infrastructures of the two border posts before 
1991. 


Pakir said that with the opening of the gates, border 
trade with the Soviet Union, particularly, Azerbaijan 
and Iran is expected to improve considerably. 


Turkey’s only border post with the Soviet Union at Sarp 
was opened in 1987. 


Oil Production Expected To Double by Year’s End 


TA 1309191790 Ankara TRT Television Network 
in Turkish 1700 GMT 13 Sep 90 


[Text] The oil production of the Turkish Petroleum 
Corporation is expected to double by the end of the year. 
In a statement today, State Minister Mehmet Kececiler 
said that the corporation’s daily oil production, which 
was 35,000 barrels at the beginning of the year, has 
increased rapidly and now exceeds 56,000 barrels. 
Noting that daily oil production will reach 60,000 barrels 
within two weeks, Kececiler announced that the total oil 
production is expected to double by the end of the year. 


* Economic Profits From Embargo Expected 


90ES1228A Istanbul MILLIYET in Turkish 
25 Aug 90 p 11 


{Article by Zulfikar Dogan: ‘Crisis’ Scenarios in Econ- 
omy”] 


[Text] Ankara—With the likelihood of war increasing 
steadily in the Gulf crisis, the pace has been stepped up 
in the preparation of scenarios for Turkey's economic 
bill, and Turkey could reportedly come out ahead in the 
crisis should there actually not be a war. 


According to scenarios compiled “in partnership” by the 
Treasury, the DPT [State Planning Organization] and 
the Finance Ministry, the effects of the crisis will not be 
felt until the second half of 1991. However, this depends 
on the likelihood that Turkey will not eliminate the 
deficits that will occur as time passes and that the 
economic embargo will be extended. 


Figuring that price increases on the international oil 
markets will cost Turkey about $600-650 million by the 
end of the year, it is pointed out that Turkey’s oil bill for 
all of 1991 will swell to more than $2 billion if the Guif 
crisis ‘s not resolved and extends into 1991. 


However, it is figured at this point that if certain positive 
. lopments come into play as the result of initiatives 

i negotiations by Turkey, this additional burden will 
have a limited effect on the economy. 


Predictions that would ensure positive developments and 
a limited effect are expressed in the crisis scenarios as 
follows: 


e If the crisis continues at its present status and the 
economic embargo backed up by a blockade remains 
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in effect, solving problems in the oil area will get 
priority. Turkey is in the position at present of having 
brought possible problems in this area to the point of 
solution through talks being held with Libya, Algeria, 
Saudi Arabia and the USSR. 

The crude oil shortage that will result if the Kirkuk- 
Yumurtalik oil pipeline is closed down for a long time 
will be covered by additional purchases from these 
countries. Moreover, the Iranian side said at the 
Turkey-Iran Joint Economic Commission meeting 
held recently that Iran will be able to meet Turkey's 
additional oil needs. Therefore, there will be no oil 
shortage. However, how will relief be found from the 
additional burden and effect on the economy that will 
occur if prices go up? 

At this point, the results of the talks Minister of State 
Gunes Taner is holding with authorities of Saudi Ara- 
bia, the United Arab Emirates [UAE] and the deposed 
Kuwaiti government are important. According to the 
impressions conveyed to the Treasury, the promises 
made during a visit by the Kuwaiti prime minister were 
largeiy confirmed in these talks. Saudi Arabia, Kuwait 
and the UAE will extend interest-free credit, with terms 
of up to 10 years to Turkey. These credits, to be used in 
financing the oil bill and various investments these 
countries will make in Turkey, are reportedly in “satis- 
factory” amounts. The expectation in the first stage is 
that credit of no less than $5 billion will be opened for 
Turkey at the terms stated. 

In addition, Kuwait after the crisis, and Saudi Arabia 
and the UAE during the crisis will sell to Turkey 
crude oil at suitable prices. Agreement was reportedly 
reached on this with Saudi Arabia covering a period 
of five years. In fact, the first phase of this agreement 
with Saudi Arabia covers 700,000 tons of LPG [liq- 
uified petroleum gas, butane gas]. 

Moreover, Saudi Arabia, the UAE and Kuwait will 
transfer to Turkey a portion of their capital invest- 
ments in western countries. This is expected to 
become a driving force for the economy with the entry 
of foreign capital and new investments. Turkey does 
not have a liquid foreign exchange deficit at the 
moment, but it is thought that these steps will pre- 
empt future possibilities. Also, the dominant expec- 
tation in economic management is that the crisis has 
strengthened the image of ““Turkey as a stable coun- 
try” in the Middle East and that this will entice 
western investors to put their Middle Eastern invest- 
ments in Turkey. 

It is figured that possible deficits that may arise in 
foreign exchange inputs may be made up through the 
increase of Turkish exports to Western, U.S. and 
Japanese markets, that the rate of increase in imports 
is declining, and that exports will accelerate again 
with the devaluation of the Turkish lira. 

The only reservation about all these estimates and 
predictions is expressed in terms of a “war and 
Turkey’s inclusion in this war.” In this case, problems 
may be encountered in many areas, first of all the 
increase in military spending. Also, a run on the banks 
that may occur if there is war may be a hardship on 
the economy and increase the squeeze. 
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